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*_‘Strategic Report
Business review

2022 was a year of significant change both within the airline industry and within AetFin. The green shoots of
recovery could be seen within the mdustry as economies opened up after the Omicron lockdowns in the early part
iof 2022 and AerFin went through a mejor change i organisational design, to ensure we are sét up to meet the
challenges over the second half of the decade. We have pleasure in sharing AerFin’s financial results that
demonstrate the strength of the business that is seeing the demand.for products and.services recover, and ini some
cases exceed, pre-pandemic levels. .

The business faced significant challenges during the year, including slow turn around tinies at vendor repair shops
and uncertain airline business plans in the first half of the year impacting repaxr of parts and our origination and
trading activity respectively. .

Eurocontrol, the body responsible for European air traffic management, chaxted average European air tmﬁc levels
8t ~78% of pre-pandemic (2019) levels.for the first 6 months 2022. The USA saw a slightly quicker recovery over
the same period with the Transportation Security Administration (“TSA") recording average passenger checkpoint
activity for the first 6 months of 2022 at 87% of 2019 levels. Both regions saw good recovery in air traffic and
passenger numbers in the last 6 months of 2022 with Européan air traffic at ~88% of 2019 levels and US TSA
checkpoint activity at ~92% of 2019 levels. These left the annuahsed recovery rates at ~83% and ~90% respectively..

AcrFin’s 2022 financial performance was pleasing given.our contmued recovery ahead of the overall. market
conditions.

Reveriue hit $115.3m, up $30.9m (37%) from 2021 (884.4m for the 12-month »periodend'ed 31 December 2021) and
standing at 92% of 2019 levels ($125.6m). Thé recovery in révenues was. largely driven. by growth in sales in Noith .
America and Europe, where customer appetite forused serviceable aircraft parts increased; as number of flights

" -increased and sirlines looked to rebuild balance sheets by buying cost-effective used vs. new parts.

Gross matgins mcreased through the period, from 24% in 2021 to 25% in 2022, largely as & result of proportionally
‘selhng more owned materidl and less lower-margin consignment parts. Durmg the pandeiic, accessing mventory
via consignments was favoured as it allowed the business to maintain continuity of supply whilst preserving
liquidity and mahaging ownershrp -exposure to’ ‘potentiaily volatlle asset values. However, as the industry recovers,
thie emphasis tias reverted to owned material.

Pleasingly, the overall number of aircraft being retired remains low, that could otherwise provide- competing
inventory to. AerFin. In addition,. brddmg levels on assets for sale is returning to pre-pandemic. values, givingusa
high confidencé factor that gross margins will continue to recover; as oversll levels of demand increase.

The organisation msintained good control over operating costs with EBITDA (Opermtiiig profit adding-back
depreciation, afxortisation and cxceptional administrative expenses) coming m at $12.9m up 57% from 2021 ($3 2m

for the 12-month period ended 31 December 2021).

The financial health of the business remains on firm footing heading into 2023, wrth an mventory portfoho of
$92.1m, predominantly made up of parts received from young-vmtage narrow body and regions] jet aircraft and
engines: these. are the platforms that will continue to lead the air traffic recovery. The business has no material
reliatice on revenues or residual value realisation from wide-body aircraft or engines. AerFin has continued to invest
in inventory to ensiire the business is ready, as recovery and demand ramps iip throigh 2023,

‘ Proactive debtor management over 2022 saw the bad debt provision (excluding Russian and’ Ukrainian customers)
reduce as doubtfil debts were received. Debtor days were managed to'56 days, an increase from 49 days in 2021 but
this reflects the increase in the level of economic.activity.

During the year we also renegotlated the revolvmg -credit facxhty to allow an additional $20.0m. of borrowing, over
‘and above the ongmal amount of $80.0m, meaning the-overall facility size now stands.at $100.0m.

AerFin invested significantly durmg the year it invertory, to-eristre wé are well preparéd heading into 2023
_Inventoty incréased by $12.5m in 2022, utilisingboth operatwnal cash and increased borrowings to fund the

purchases, Third party borrowings increased by $11.1m in:order to facilitate the incredse in inventory. Over:20% of

the facility retmains available to draw down at.31® December 2022 The encouraging results leave AerFin well

porsed heading into 2023 with a strong portfolio and good hqurdrty to take. advantage of maiket.conditions that will
: bnng fresh opportunities. .
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Strategic Report (continued)
Principal risks and uncertainties }
The group uses financial instruments compnsmg borrowings, some cash and liquid resources and various items such

as trade debtors and trade creditors that arise directly from its operations. The main purpose of these ﬁnancml
mstnnnents is to assist in financing the gmup s gperations. :

. The directors consider the group well placed in mitigating asset risk, due to the liquid nature of the group's emstmg

mventory/tradmg assets. The directors have an established and successful track record of operating in this sector and
. managing the below risks as far as possible through detailed market analysis, technical due diligence, and ca.reful
investment.

“The following factors have the ability to impact the future trading success of the business:

" oil prices: the group focuses on civil aircraft which are aged typically from 7 to 20 yeai's. Newer-generation

" aircraft have been designed to maximise fuel efficiencies through the introduction of fuel-efficient technologies.

-

With fuel costs typically accounting for around 40% of an-airline's operating cost, rising fuel costs can render
older aircraft less profitable, whereas falling fuel costs can increase}the profitability of these older aircraft, due to
their lower operating cost;

Global demand for. air travel: demand for global air travel drives aircraft uuhsauon which increases the
requirement for leased engines, leased aircraft and components used in the refurbishment of aircraft and engines
and the Maintenance Repair and Overhaul (MRO) sector. A reduction in global air travel will impact the volume
of MRO .and thus spares parts demand,

New equipment manufacture/aircraft retirement cycle both market-leading aircraft manufacmrexs (Boemg and
Airbus) boast record order books for new generation aircraft. The ability of the manufacturers to meet delivery
timescales will in effect determine the rate at which older equipment is phased out. Mass retirements of a
particular model of aircraft will reduce aircraft utilisation and MRO and thus the demand for parts. This would
reduce the acquisition price at which the gmup acquires new inventory and would in turn reflect the reduced sale

-and lease opportunities of parts;

'. Original Equipment Manufacturers (OEMs) and air safety regulations: in the interest of improving the operatmg‘

reliability of products, from time to time equipment modifications are enforced by the OEMs or the relevant air
safety agency. Such modifications can affect the memhantab:]ity or airworthiness of a component or aircraft
which can lead to unforeseen overhaul costs or even the scrapping of mventory where no such correctlve

programme exists; '
Cost/availability of financing: both the cost and 8V8118b111ty of financing may play a part in deciding the type of

an aircraft that an airline will operate. The low cost of capital and increased availability of financing opportumtxes
provides established and new start-up airlines opportunities for new technology au’craﬁ that require less MRO .

‘spend;

Exchange fluctuations: AerFm transacts in US dollars (asset sales, purchases and lease revenues) with opetatmg '
costs mainly incurred in Sterling. US \dollars is therefore the funcnona.l _currency, thereby creatmg foreign

‘exchange translatlon risk;




~ AerFin Litnited. -
Anpual report and financial statements
31 Decembe_r 2022

Strategic Report (continued)
Principal risks and uncertamhes (contmued)

e Customer Credlt Risk: thle AerFin makes. mformed decisions when granting credit lines to its; customers,
counterparty.credit risk remains a key consideration to the financial performance of the business. Despite a clear
focus on debtors and managing overdue accounts, with many customers seeking to extend payment terms, an
increase in debtor days and increased risk of airline defaults would represent clear risks to the business;

.. Asset Values: with the. debf facility advanced against appraised value of inventory, a reduction in the 12-month
Orderly quuxdated Value and Current Market Vahie of assets could reduce the amount of’ levetage available to.
AerFin under the credit facility, themby adversely impacting funding availability;

s Interest Rates: the business is financed in part through a revolving credit facility thatis ﬁmded through 1-month
USD Term SOFR loans. The busmcss can be impacted by changes in 1-month USD Term SOFR rates;

& Asset Availability: a reducuon in the economic life of commercial aircraft that are core products of the business
could result from the gmundmg of aircraft fleets. Although an increase in supply and a reduction .demand could
see declining market pricing ach1evable from AerFin mventory, no such declines have been. expenenced to date
and,

e . Maintenance Activity: increased availability of used aircraft colﬂd result in global repair facilities and OEMs
feducing their MRO capacity as airlines se¢k'to conserve. cash and minimise maintenance spend. A reductionin
MRO activity could see a decline in material demand énd result in a reduction in.revenues. .

Section 172 statemenf

Commensurate with an mvestment by CamCap, 8 roadmap for establishing. best practice in governance has been
cestablished: .

Board Composition:

'A team of mdustry-expenenced and mdependent non-executive directors (8) has been esteblished. The:non-
executive team comprises seasoned commercial aviation industry professionials, each bringing a different specmhsm,
to-ensure a diverse: range of wewpomts is considered at board meetings and to suppon the strategic growth of the
company.

The role-of the non-executive team is to ensure that the performance of the business continues to align with the
desired strategy of the board: The independent nature of the appointment also ensure that board declsxons are
balanced and not in favour of any particular shareholder nor group, of- sharcholders. .

Strategy and Development of S5-year Plan:

The business further refined its S-year strategic plan with teams from right across the business conductmg in-depth
" ‘reviews and developing blueprints around thé key pillars of commercial sh'ategy, operational strategy and people
. strategy, with input from an mdustry-leadmg consultancy firm.

The review looked at AerFin's: existing core-skills and competencies, its products and services and cons1dcred the
future size and shape of the industry, key'global markets and changes in fleet composition. The review identified

- imiprovements and areas of focus for the business to meet the investment goals and timefiame. The review
culminated in creating a sustainable and attractive business model focussed on growing the enterprise value-of”
AcrFin for the benefit of a1l stakeholders. :
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Strategic Report (contirued)
_ Strategy and Development of S-year Plan (conzmued)
Management Incentivisation:

The retention and incentivisation of key management within the business is considered key to underpinning
enterprise value of the organisation. The Management Investment and Incentivisation Programme was rolled out to
all management in March 2020 to provide the ability to purchase shares in the business.

. Staff training and development is a key focus of the future strategy of the business, as we look to build upon the ~‘
skillset of the excellent team at AerFin. Skills and competcncres are regularly assessed through an apprmsal system
and asa result of strategic and operational management reviews. i

- 'The directors aim to create a challenging, enj oyable and rewardmg place to work where all staff have equal
opportumty to thrive and develop.

Qualrty and Consrstency

With AerFin being a key supplrer to many international airlines across the globe safety and quality are con31dered
of primary importance throughout the organisation. .

The business maintains AS9120 and EASA part 145 approvals

We are committed to continuously evaluating and improving our Quahty Management System (QMS) and
’ ngorously adhere to the followmg code of conduct: . )

* Promoting a culture of ethical behavmur throughout the orgamzatlon, with an emphasis on customer support nnd
high levels of customer service; .

. Remammg focused on the market we serve, targetmg areas of opportunity so that we can continue to work in line
with our strategy for growth;

o  Ensuring product safety remains a priority throughout every aspect of our operauons and that our staff are acutely
aware of their contribution to this; -

. Ensunng our objectives and KPI’s add value and drive the correct behaviour in line with group values; -

. Empowenng staff to fulfil their duties whﬂst ensuring they remam aware of thexr responsibilities to uphold group
values at all times; and,

e . Maintaining effective communication channels through a series of mformal and -formal meetmgs and
communications at various levels of the organization. . p

As proof of AerFin’s commitment to delivering the highest standards of Quality Procedure, we have been examined
and accredited by one of the world’s leading certification bod1es, ASACB (ASA Cemﬁcatlon Body)

External Stakeholders:

" AerFin follows the guidance of our quahty standards in the approval of both customers and suppliers prior to
transactions being entered into.

Relationships with both customers and suppliers are key to ensuring that the organisation thnves

Key metrics are established on behalf of both customers and supphers and performance in relatlon to turn around
times and despatch times which are closely momtored.

Regu]arly meetings are held with key customers and suppliers to evaluate and review performance to ensure that
highest standards are adhered to at all times.
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Strategic Report (contmued)
Gomg Concern:

As at 31 December 2022, the group's financial arrangements consxsted of a revolving credit fuclhty of USD $100m

* 'in place through to October 2024. AerFin’s forecasts and projections, taking account of reasonably possible changes

in trading performance, show that the group will be.able to operate within the level of its facilities for a forecast
period of at least 12 months from the approval date of these financial statéments. Accordingly; the. group continues
to-adopt the goitig concem basis in preparing its consélidated financial statements.

The aviation industry has been significantly impacted by the COVID-19 pandemic: at its most severe impact point
in Q2.2020, 3 quarters of the global commercial aircraft fleet were grounded, as many countries closed borders to
stop the spread of the virus. The- global fleet grounding drove a sudden drop in:the demand for aircraft parts and
aircraft maintenance and repair services. At the back end of 2020, the discoveries of several vaccines were :
announced, and: these were rolled out en-masse to the populanons through the 1* half of 2021. As detmled earher in

proj jections-that expect air traffic ﬁgu.res to fully recover to 2019 levels between 2023 and 2025
The business has managed to retain a large pmportlon of revenues, dueto a strong ¢ommitted forward order book,

. embedded relationships with creditworthy customers, supply to cargo.operators. and wide global reach allowmg
" continuity of trade with regions less dffected by the pandemlc

AcrFin has also benefitted through its‘primary- strateglc focus and i mventory holdmg that suppons young narrow-
body and regional jet aircraft types. The group has further benefitted through having no dependency on revenues
from wide-body, long-haul aircraft and out-of:production legacy product lines that continue to experience
significant levels of grounding and low market demand. The business-has also taken the opportunity to secure
additional long-term revenue contracts as.many operators have sought to. minimise their costs‘and review pre-
existing contractual amrangements..

Management consider AerFin to be' prudently resourced, well stocked w1th in-dernand inyentory and to have
retained:ability to control repair investment expenditure. Collectively, this has endbled the business to manage its
liquidity position: through a protracted period of dviation industry downturn fesuiting from the COVID-19 pandemic.

AerFin has creatéd a.flexible model to assess performarice undér a range of scenarios. Under the most adverse set of
foreseeable circumstances:(using 2022 as the floor), the forecast has concluded that the group has sufficient cash and
«covenant headroom during this period to ¢ori¢lude that the businéss femains & going concern.

The management team continues to closely monitor performance and update regular rolling: forecasts. These. take
into account various commercial aviation outlook forecasts, and commentary produced by reputable: eonsuhancy and
advisory firms, to balance the emergerice of the’ busmess in a strong position post COVID 19 and preservmg its
liquidity position.

Under the most severe of the “worst-case scenarios” considered by the reverse stress-testmg, management remains
.confident that the business will be able to take sufficient nntlgatxon action to-ensure that the group's financial
resources remain. sufﬁclent over the forecast.
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Strategic Report (continued)
Streamlined Energy and Carbon Reporting: A
AerFin’s principal .business activities include the recycling and réuse of aircraft parts. In order to prevail this

envxronmentally responsible outlook throughout the operation, the business is continually considering the lmpact of
. its wider activities on the environment and looking at ways to improve and reduce its carbon footprint. :

- The quahty control levels of our commodity demand that parts are stored within certain temperature and humidity
ranges which means that storage temperatures at our facilities need to be maintained using heating. =~ .
The business operates over 2 main UK based sites, one of which is staffed twenty-four hours a day, seven days a week.
The sites need to be well lit and heated to ensure a safe operatmg environment for our colleagues. Therefore, electricity
" and gas are the main dnvers of AerFin’s carbon emissions. .

In the year the followmg energy efficiency actions were taken:

- Adopted hybrid working following return-to-work guidance form the Government

- Revisited the layout of storage facility to heat and light only where needed ..

-~ Joined the UN Global Compact initiative

- 2.3t of general waste was diverted from landfill and 0. 7t was recycled, savmg 0.5t of C02e

The following pro;ects bave aimed at reducing the busmess carbon footprint are being con31dered:

"= Revisit energy providers and use green energy where possible
- Cycle to work salary scheme
- Carbon offsetting

The business will continue to monitor its energy usage and effect nnprovements where practically possible, whilst
mammmmg a safe environment for our col]eagues to work in.
Energy and carbon reporting for 2022: ' ' ,
2022 2021 2020 2019

UK enmu.se (kWh) - sea (1) _ ) : 1,702,459 1.555.035 11,443,120 1,751,664
Associated Greenhouse gas emlsslons (tnnnes co2 equlvalent) - ses (2 344 306 285 - 349
Intensity Ratio: Emissions (Tonnss) per squars ft of floor space _ 0.0034 0.002 . 0.002 ~ 0.003

. (1) UK energy use covers electricity, gas and transport as follows:
Activity Source of Information
Electric use . Total kWh used from electricity bills
Natural gas use ‘ : Total kWh used from gas bills
Fuel used in company owned vehicles Litres of fusl purchased from Involces and receipts &
Business Travel - Land - Mileage travelled taken: from expense claims

The collected data is convertcd into greenhouse gas emissions associated with each activity, using the Government
. conversion factors for company reporting of greenhouse gas emissions (Data x Emission Factor = Greenhouse gas
. emissions). . .
On behalf the board and the co-investors I would like to thank the team at AerFm for their efforts through 2022 in
achieving these pleasing results.

v Direcfar - | . | ) . N | . ZZIZ, o
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Dn'ectors ‘report
The dn'ectors present their report and the financial statements for the. year ended 31 Deceimber 2022.

Prmclpal detivity -

The principal actmty ofthe company isto supply aircraft components and technical services to the aviation
industry.

Results and dividends ]
. The profit for the year, after taxatmn, amounted to $2,690 000 (2021 31,687,000).
No dividends have.been paid in the -year (2021.. _£I_ViI). :

Dxrectors
The du'ectors who served during the year were;

RJ James

P Ryttergaard

V Hahn-Petersen:

A Hoad

M J Humphreys. .

PNolan . (resigned 1 December 2022)

LW Mollan : .

S Goodson - .

F Scott . . (appointed 1 December 2022)
Disclosure of information to auditor

The-directors confirm that:

»  So far as each director is aware, there is no relevant audit information of which the company’s auditor is
‘unaware, and . )

"o the directors have taken all the steps that they ought to have taken as directors in'order to make themselves aware -
.of any relevant audit mformatxon and to establish that the company's auditor is aware. of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006 the auditor w111 be deemed to be reappomted and KPMG LLP
w111 therefore continue in oﬁce ,

S Goodson : Lo - UnitD, Greenway :
Director : ' : . ‘ Bedwas House Industrial Estate

’ . : : Bedwas
: o { ‘Caerphilly

Mid Glamorgan

‘CF83 8DW

22 / 2 [ 2023 |
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' Statement of directors’ responsnblhtles in respect of the annnal report and the
financial statements

The directors are rcsponsxble for preparing the Annual chort and the ﬁnancml statements m accordance with
applicable law and regulations. - .

Company law requires the directors to prepare financial statements for each ﬂnanclal year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), mcludmg FRSIOZ The Financial chomng Standard apphcable in the UK
and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are sansﬁed that they give a
true and fair view of the state of aﬁ'aus of the company and of the profit and loss of the company for that period. In °
_preparing these ﬁnancml smtemems, the directors are required to: -

e select suitable accountmg policies and then apply them consistently;
e . make Judgements and estimates that are reasonable and prudent;

o -state whether applicable UK accounting smndards have been followed, subject to -any matenal departures
- disclosed and explained in the financial statement;

e agsess the company’s ability to continue as a gomg concern, disclosing, as apphcable, matters related to gomg
concem, and - .

o use the going concern basis of accounting unless they exther mtend to liquidate the company or to cease operauons »
or have no reahsnc alternative but to do so.

The directors are responsxble for keeping adequate accounting records that are sufficient to show and explain the
. company’s transactions and disclose with reasonable accuracy at dny time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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KPMG LLP

- Independent auditor’s report to.the members of AerFin Limited
Opinion o
We have audited the financial statements of AerFin Limited (“the company’’) for the year ended 31

December 2022 which comprise the Statement of Comprehensive Income, Statement of Financial Position,
Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our oplmon the financial statements

e givea true and fair view of the state of the company’s affaus as at 31 December 2022 and of its proﬁt .
for the year then ended;

e have been properly prepared in accordance with UK accountmg standards, including FRS 102 The ‘
Financial Reporting Standard applzcable in the UK and Republic of Ireland; and -

« ' have been prepared in accordance with the requtrements of the Companies Act 2006.
Basis for opinion -' 4 A

We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (“ISAs (UK)”) and
apphcable law. Our respon51b111t1es are described below. We have fulfilled our ethical responsibilities
under, and are mdependent of the company in accordance with, UK ethical requirements including the FRC
Ethical Standard, We believe that the audlt evidence we have obtained is a sufficient and appropriate basis
for our opinion.

Going concern’

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business
model and analysed how those risks might affect the company s ﬁnancnal resources or ability to continue
operations over the going concern period.

Our conclusions based on this work:

o we consider that the directors’ use of the gomg concern ba515 of accountlng in the preparatlon of the
ﬁnanc1al statements 1s appropriate;

e wehavenot 1dent1ﬁed and concur with the directors’ assessment that there is not, a material uncertainty
related ‘to events or conditions that, individually or collectlvely, may cast significant doubt on the
" company's ability to continue as a going concern for the going concern period. ’

However, as we cannot predict all future events or conditions and as subsequent events may result in ‘
outcomes that are inconsistent with Judgements that were reasonable at the time they were made the above
conclusions are not a guarantee that the company will continue in operatlon



Independent auditor’s report to the members of AerFin Limited (continued)
Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of material misstatement.due to fraud :
To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an oppo1tun1ty to commit fraud. Our risk
assessment procedures included:

‘e Enquiring of directors as to the Company’s high-level policies: and procedures to prevent and detect
fraud as well as whether they have knowledge of any actual, suspected or alleged fraud.

. Readmg Board meetmg minutes.
o Using analytical procedures to identify any usual or unexpected relationships. .

We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit. : '

As required by auditing standards, and taking into account possible pressures to meet profit targets, we
perform procedures to address the risk of management override of controls and the risk of fraudulent revenue
recognition, in particular the risk that revenue is recorded in the wrong period and the risk that management
may be in a position to make inappropriate accounting entries, and the risk of bias in accountmg estimates
and Judgements such as inventory valuat1on and prov:sron for doubtful debts.

We did not identify any additional fraud risks.

-In determining the audit procedures we took into account the results of our evaluation and testing of the
operating effectiveness of some of the Company-wide fraud risk management controls \

We also performed procedures including:

e Identifying joumal‘entries and other adjustments to test based on nisk criteria and’ comparing the
identified entries to supporting documentatlon These included journal entries posted to unusual
accounts.

e Assessing significant accounting estimates for bias.

Identifying and respondmg to risks of materzal misstatement relating to compliance with laws and
. regulations

We identified areas of laws and regulations that could reasonably be expected to have a materral effect on
the financial statements from our general commercial and sector experience, .and through discussion with
the directors and other management (as required by auditing standards), and from inspection of the
Company’s regulatory and legal correspondence and discussed with the diréctors and other management the
policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications
of non-compliance throughout the audit. The potential effect of these laws and regulations on the financial
statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and
taxation legislation and we assessed the extent of compliance with these laws and 1egulatlons as part of our
procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-

compliance could have a material effect on amounts or disclosures in the financial statements, for instance '
through the imposition of fines or litigation or the loss of Company’s ability to operate. We identified the

following areas as those most likely to have such an effect: health and safety, anti-bribery, employment law,

regulatory capital and liquidity and CAA, EASA and FAA regulations: Auditing standards limit the required

audit procedures to identify non-compliance with these laws and regulations to enquiry of the directors and

other management and inspection of regulatory and legal correspondence, if any. Therefore, if a breach of
operational regulations is not dlsclosed to us or evident from relevant correspondence an audit will not

detect that breach.



Independent auditor’s report to the members\ of AerFin Limited (continued)
Context of the ability of the audit to detect fraud or breaches of law or regulation -

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less hkely the mherently limited procedures :
required by auditing standards would idéntify it.

In addition, as with any audit, there remained a higher risk of non- detectlon of fraud, as thiese may involve collusion,
. forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are

designed to detect material misstatement. We are not responsible for preventing non- compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations.

Strateglc r eport and dlrectors report

The directors are responsible for the strateglc report and the directors’ report. Our opinion on the ﬁnanc1al statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or mconsrstent with the ﬁnancnal

statements or our audit knowledge. Based solely on that work \
. we have not identified material misstatements in the strategic report and the d1rectors report
e in our opinion the information glven in those reports for the financial year is consistent with the financial

_statements; and

. 'in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
~ Under the Companies Act 2006 wé are required to report to you if; in our obinion' .

e adequate accounting records have not been kept or letums adequate for our audit have not been received
from branches not visited by us; or ' :

o the financial statements are not in agreement with the accounting records and returns or

e certain disclosures of directors’ remuneratlon specified by law are not made; or

e we have not received all the mformat10n ‘and explanatlons we require for our aud1t

o

' We have nothing to report m these respects.

Directors’ responsibilifies

As explained more fully in their statement set out on page 9, the directors are responsible for; the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related
to gomg concern; and using the going concern basis of accounting unless they either intend to llquldate the company
or to cease operations, or have no realistic alternative but to do so.
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Independ‘enta'uditor’s report to the members o'f AerFin Limited (continued)

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www_frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to-the company’s members those

- matters we are required to state to them in an auditor’s report and forno other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

7 /T

Jeremy Thomas (Senior Statutory Auditer) .

for and on behalf of KPMG LLP, Statutory Auditor
- Chartered Accountants '
3 Assembly Square

Britannia Quay

_Cardiff

CF104AX

24 February 2023



Statement of Comprehensive Income

. for the year ended 31 December 2022

Turnover
Cost of sales

Gross profit

Administrative expenses :
Exceptional administrative expenses

‘Operating profit
Interest payable and expenses

Profit before taxation
Tax on profit

Profit for the financial year

Total comprehensive in¢ome for the year A

~ Note

0

e AerFm Limited
Annual report and financial statements.

31 December 2022
2022 2021
$7000 $’000

115271 84,444

(86,417 (63,906)
28,854 20,538

(19,654) (15,159)
(2,539) -(92)
6,661 5,287
(3,788) (2,783)
2873 2,504 -
(183) @817

2,690 1,687
2,690 1,687

There were no recogmsed gains and losses for 2022 or 2021 other than those.included in the statement of

comprehenswe mcome.

 The notes on pages 17 to 34 form part of these financiel statements.
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. " AerFin Limited
Annual report and financial statements
31 December 2022

Statement of Financial Pesition

at 31 December 2022 - . .
' ' Note 2022 . 2021
- i $°000 $’0000  ° $°000 © $°000
Fixed assets. - . . ’
Intangible assets - ) 1 30 C .
Tangible assets . : ) 12. 16,920 ) 17,097
. 16,950 . 17,097
Current assets : : v -
Stocks - ) ) 4 92,095 i 79,627
Debtors: amounts falling due within one year ' 15 - 26,925 19,998
Cash at bank and .in hand ) 16 _ 454 K ’ 461 ‘
‘ : o 119,474 100,086
Creditors: amounts falling due within one yecar . 17 (22,083) . (17,677)

° Netcurrent assets T ’ . ' . ' ) 97,391 ‘ 82,409
Total assets less current liabilities L ' 114,341 99,506
Creditors: amounts falling due tllfter more than one year 18 - 68,017y " (56,589)
‘Provisions for liabilities . ) ! -
Deferred taxation ' : ‘ 21 (2,204) . (1,492)

- Net assets L B . 44120 ' 41,430
Capital and reserves : . ) .
Called up share capital * E N 22 184 - 184.
Profit and loss account 23 - 43,936 . 41,246
Equity sttributable to owners of the pérent company . 44,120 - 41,430

These financial statements were approved by the board of Directofs on 22 [ 2 ’ 2023 and were signed on its behalf -
by: _ : o s
2 | -U

- S Goodson
Director

J

Comphny registered number: 07371844
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Statement of Changes in Equity
" foritheyear ended 31 December-2022

~

- Balanceat 1 January 2021 .

Compre‘hensivé. income for the year:
Profit for the year

“Total coghpr:he,nsi‘,ve income for the year
At 31 December 2021

: Baldnce.at 1 January 2022

Compreéhensive income for the year:
. Profit for the year

Tot:ai compreljxensive income for the financial year ‘

At 31 December 2022

: Annixal‘repoxt‘and

AcrFin Limited
financial satements:

31 December 2022

Called up  Profit and

share loss. - Total
capital ‘account . equity
$000 $°000 $°000
184. 39,559 39,743
N 1,687 1,687

- 1,687 1,687
184 41,246 41,430
184 - 41,246 41,430
- 2,690 - © 2,690

- - 2,690 2,690
43,936, 44,120

184
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' AcrFin Limited
Annual repcrt and financial statements
. 31 December 2022

Notes

(forming part of the financial statements)

1. Accounting policies

11 Basis of preparatwn of financial statements

" The financial statements have been prepared under the ‘historical cost convention unless otherwme specified w1thm
these accounung policies and in accordance with Financial Reporting Standard 102, the Financial Repomng Standard
applicable in the UK and the Repubhc of Ireland and the Compames Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the Company s accounting policies (note 2).
The Company's functional and presentauonal currency is USD. Monetaxy amounts in these financial statements are
rounded to t.he nearest $°000.

-The following principal accounting policies have been applied:

12, Financial réporting standard 102 - reduced disclosure exemptions -

The company has taken advantage of the following disclosure exemptions in prepia.ring these financial ‘s'tatements, as
© permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland":

s the requirements of Section 7 Statement of Cash Flows;'
. the reqmrements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11. 44 to 11.45, 11 47, 11 48(a)(u1),
" 11.48(a)(iv), 11.48(b) and 11.48(c);
. " the requirements of Section 12 Other Fmanclal Instruments paragraphs 12.26 to 12 217, 12 29(a) 12.29(b)
- and 12.29A;
+  the requirements of Section 33 Related Party Disclosures pmgmph 33.7.

' This information is included in the consolidated financial statements of Atlantic Holdco Limited as at 31 December
2022 and these financial statements may be obtained from Companies House. '

13 Ex‘émpﬁap from preparing consolidated financial statements ‘

The Company is a parent Company that is also a subsidiary included in the consolidated financial statements of its
immediate parent undertaking established under the law of an EEA state and is therefore exempt from the requuement
to prepare consohdated financial statements under section 400 of the Companies Act 2006. °

14 Gaing concern

As at 31 December 2022, the company had net current assets of $97,389, 000 (2021: $82 409,000), net assets of
$44,120,000 (2021: $41,430,000) and reported a profit for the year then ended of $2,690,000 (2021 . $1,687,000).
The directors have prepared the financial statements on a gomg concemn basis whleh they consider to be appropriate
for the followmg reasons. :

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of approval of these
- financial statements which indicate that, taking account a severe but plaus1b1e downside, the company will have

sufficient funds, through its existing revolving credit facility and ongoing tmdmg to meet its liabilities as they fall
~ due for that period. . .

In preparmg these forecas_ts the directors have considered reasonably possible downside scenarios. Please refer to the
Strategic Report on page 1 that references the going concern review undertaken by the board.
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AerFin Limited.
Annual report and financial statements
. " 31 December 2022

* Notes (continued)
1. Accou'nﬁng policies (c‘oniinueaD
14° Gomg concern (continued)

As at 31 December 2022 the company had drawn down USD $68m of the USD $100m revolvmg credit debt facility,
in place through to October 2024. In addition to this, in December 2020, the Conipany  obtained Ioan finance of
£3,900,000 from the Development Bank of Wales to provide liquidity diiring the COVID-19 crisis and to suppoxt the
purchase of stock and assets. The loan was drawn down in one tranche in December 2020. The 3-year loan is subject
to capital repayment holiday for the first 6 months, and then repayable in 30'monthly instalments. The repayments
‘have been included in the forecast cashflows as described.above in accordance with the terms.

Based on the forecasts prepared and assumptions described above, including reasonably possible downside scenarios,
the Directors are confident-that the Company will have sufficient funds and covenant headroom to continue to meet

its linbilities as they fall due for at least 12 months from the date of approval of the financial statements and therefore
have prepared the financial statements ona going concern basis. :

15 : Revenue

Revenue is recogmsed to the extent that it is- probable that the economic benefits will flow to the Company end the.
revenue ¢an be reliably measured. Revenue is measured as-the fair value of the consideration received or receivable,
excludmg discounts, rebates, value added tax and other sales taxes. The followmg criteria must also be met before
revenue is recognised: : :

Sale of goods: Revenue from the sale of goods is recognised whien all of the following conditions are satisfied:

o the Company has transferred the significant risks and rewards of ownership to the buyer;

o the Company retains neither continuing managerial involvement to.the degree usually assocxated w1th
" ownership nor effective. control over the goods sold; :

o the amount of revenue can be meastired reliably;

e itis probable that the Company will receive the consideration dii¢ under the tfansaction; and

o thecosts ihcm"téd or to be incurred in respect of the transaction can be measured reliably.

Rendering of services: Revenue from arrangements to provide services, including the continusl access to servicésble
parts, is recognised in the-period in which the services are provided using the method that measures most reliably the
work performed when all of the following conditions are satlsﬁed
- &  the amount of revenue can be measured reliably; '
* itis probable that the Company will receive the consideration associated with the service; .

1.6 Intangible assets

Intangible assets are imtially ‘recognised at cost Aftér recognition, under the cost model, intangible assets are
measured at cost less. a.ny accumulated amortisation and any accumulated impainment losses.

(At each réporting date the company.assesses whether there is any indication of impairment. If such mdlcatlon exists,
the recoverable amount of the asset is determined which is the higher of its fair value less.costs to sell and its valne in
use. An impairment lossis mcogmsed where the carrying amourit exceeds the recoverable amount.

. All intangible assets are considered to have a finite useful life. ifa rehable esnmate of the useful life cannot'be made,
the uséful life shall not exceed ten years.

‘The esfimated useful lives range as follows:
Development expenditure - 5 years straight line
Trademarks , ‘ 5 years straight line
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- AerFin Limited
Annual report and financial statements
31 December 2022

Notes (continued)

1.  Accounting policies (contmued)

- L7 Tangible ﬁxed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition neces‘sary for it to be capable of operating in the manner intended by management.

'At each reporting date the company assesses whether there is any mdlcatlon of impairmient. If such mdxcatlon exists,
the recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in
use. An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when
that cost is incurred, if the replacement part is expected to provide incremental future benefits to the Company. The
carrying amount of the replaced part is derecogmsed. Repams and mamtenance are charged to proﬁt or loss durmg the
. penod in which they are incurred.

Deprecmuon is charged so as to allocate the cost of assets less their residual value over their estlmated useful hves,
using the straight-line method.

Deplfeciation is provided on the following basis:

Long-term leasehold property - Syears

‘Plant and machinery Co- 3 -4 years
Fixtures and fittings .- 4 years
Office equipment . - 4 years
Warehouse and storage equipment - 4 years
Capitalised inventory - 10 - 12 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appmpnate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recogmsed
in the Statement of Comprehensive Income. ,

18 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether there
is any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the carrying
value of the asset (or cash-generating unit to which the asset has been allocated) is tested for impairment. An

" - impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed at each reporting date to
assess whether there is any indication that the impairment losses recognised in prior periods may no longer exist or
may have decreased. . .
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: Achm Limited
Annual repon and financial statements
31 December 2022

Notes. (_continued)‘ .
A Accounting policies {continued)
19 Valuation of investments
Investments in sﬁbsidiaries are measured at cost less accumulated impaimenf.
1.10  Stocks

Stocks are valued at the lower of cost and net reahsable value after makmg due allowa.noe for obsolete and slow-
moving stocks. Cost includes all direct costs.

The company is i:lvolved with purchasing aircraft or engines. Tﬁe purchase price paid is specific to the aircraft or
engme as a whole. The compary may make-sales or many compongnts that are obtamed from the ajrcraft; or the
engine. There is no purchase’ pnce allocated for the individual components.

In line with standard mdustxy practice, for each sale of a component, an element of the aircieft purchase pricé and
capitalised inventory cost'is recognised in the Statement of comprehenswe income as the cost of the goods sold.

The cost of the goods sold is-calculated based on the forecast. margms achievable from the sale of all the components.
taken from the original engine or aircraft. .

The carmying value of the inventory consists of the initial purchase price and capitalised i mventory costs, less all
amounts recognised in the Statement of comprehensive income through the above outlined costs of good sold
4c&lculat10ns .

1.11.  Debtors

Short term debtors.are measured at transaction price, less any impairment. Loans receivable are measured: initially at
fair value, net of transaction costs, and are measured subsequcntly at amomsed cost using the effective interest
method, less any impaiment.

112 Cash and cash. equivalents

Cash is represented by cash in hand and deposns with financial institutions tepayable witliout:penalty on notice of
. not more than 24 hours. Cash equivalents are highly liquid investments that,mature in' no-more than three months

from the: date of acquisition and that are readily convemble to known amounts.of cashi with insighificant risk of
-change in value. ~

1.13  Financial mstruments '

The Company only enters izto basm financial instrument trazisactions that result in the recognition of financial assets
- and liabilities like trade and other debtors and credltom, loans from banks and other ﬂnrd parties, loans to related
partxes and investments in ordmmy shares. . .

_Debt instruments (other than those wholly repayable or receivable within one yea.r), including loans.and other
accounts receivable and payable, are initially measured at present value of the future cash flows and subsequently at

' . amortised cost using the effective interest method. -Debt instruments that are payable or receivable within one year,

typically trade debtors and creditors, are measured, initidlly and subsequently, at the undiscounted amoiint of the
cash or other consideration expected to be paid or received. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the paymerit of a trade debt deférred beyond normal business
teriis or in case of an out-right short-term loan that is not a market rate, the financial asset or liability is measured,
initially at the present value of future cash flows.discounted at a market rate, the financial asset or liability is
- measured, initially at the present value of future cash flows discounted at'a market rate of interest for a:similar.debt
instrument and subsequently at amortised cost, unless it qualifies as.a loan from a director in the case of a small
‘company, or'a pubhc benefit entity concessmna.ry loan.
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: AerFin Limited
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Notes (continued)
i. 4 Accounting policies (continued)
113 - Financial instruments (continued)

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for .
_objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in
the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset’s
carrying amount and the present value of estimated cash flows discounted at the asset’s original effective interest
rate. If a financial asset has a variable interest rate, the discount rate for measunng any impairment loss is the’
current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the mpairment loss is measured as the difference between an
.asset’s carrying amount arid best estimate of the recoverable amount, which is an approximation of the amount that
the Company‘ would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount xeported in the Statement of Financisl Posmon when
. there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the habxhty snnultaneously

Denvatlves, mcludlng interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in the Statement of
comprehensive income. The company does not currently apply hedge accounting for interest rate and foreign
exchange derivatives. - : ‘

1.14 Creditors

~N

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are .
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method. . . .

115 Foreign currency translation Functional and presentation currénqy

The Company's functional and presentational currency is USD.

Transactions and balances

Foreign currency transactions are translated into the funcuonnl currency usmg the spot cxchange ratcs at the dates of
the transactions. :

At each penod end foreign cunency monetary items are translated using the elosmg rate. Nor-monetary items
measured at historical cost are translated usmg the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

"Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-
end exchange rates of monetary assets and lisbilities denominated in foreign currencies are recognised in the

. Statement of Comprehensive Income except when deferred in other comprehensxve income as qualifying cash flow
hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of Comprehensive Income within 'finance income or costs'. All other forexgn exchange gains and losses
are presented in the Statement of Comprehensxve Income within ‘other operating income'. .
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Notes (continued)

1. . Accounting policies (continued)

116  Financecosts

Finance costs are charged to the Statement of Comprehensivé Tricome over the term of the debt using’ tﬁe effective’

interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds. of the-associated capital instrument.

1.17  Operating Ieases: the Company as. lessee .

Rentals paid under operating leasesare charged to the Statement of Comprehenswe l'ncome ona stralght-hne basis
over the Jease: term.

Beiiefits received and receivable as an incentive to sign an operating lease are recognised on a straighit-line basis
over the least term, unless another systematic basis is representatxve of the nme pattern of the lessee’s benefit from
the use of the leased asset..

The Comptmy has taken advantage of the optional exemption available on transition to FRS 102 which allows lease
incentives on leases entered into before the.date of transition to the standard 1 January 20138 to contimue to be
chdrged over the period to the first market rent reviéw rather than the term of the lease.

1.18  Pensions
Deﬁned contribution pension plan

' The Company operates a defined contribution plan for its employees. A. defined contribution planisa pensmn plan
under which the-Company pays fixed contributions into a separate entity. Once the: contributions have been paid the
Company has ho further payment obligations.
The contributions:are. recog;nised as an expense in the Stitement of Compreheénsive Income. when they fall due.
Amounts not paid are shown:in accruals as a lisbility in the Statement of Financial Position. The assets of the plan
are held separately from the Company in independently administered funds.
119 Barrowing costs

All borrowing costs are reoogmsed in the Statement of Comprchcnswe Income in the year in which thcy arc
incurred.

L.20  Provisions for liabilities ’ . ‘ i N
Provisions are made where an event has teken place that g1ves thie Company 4 legal or constructive obligation that

* probably requires settlement by a tmnsfer of economic benefit, and a reliable estimate can'be made of the amount of
the obligation. - oo

Provisions are charged as an expense to the Staternent of Comprehenswe Tricome ini, the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Statement of Fihancial Position date of
‘the expenditure required to settle the obligation, taking i into account relevant risks and uncertamues

When payments.are eventually made, they are charged to the prowsmn ca.rned in the Statement of Fmancxal
Position.

‘22
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Notes (contl’nued) _
‘1. Accounting policies (continuetb
1.21 - Current and deferred taxation

The tax expense for the year comprises curxent and deferred tax. Tax is recognised in the Statement of Compxehenswe
Income, except that a charge attributable to an item of income and expense recognised as other comprehensive income
or to an item recognised directly in eqmty is also recognised in other comprehensive income or directly in equity
respectively. . . :

The current income tax charge is calculated on the bas1s of tax rates and laws that have been enacted or substantxvely
_enacted by the reporting date in the countries where the Company operates and generates income. -

‘ ‘Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
: Statement of Financial Position date, except that: . .

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
" against the reversal of deferred tax liabilities or othér future taxable profits; and - )
Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances
have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the
amount thiat will be assessed for tax. Deferred tax is determmed using tax rates and laws that have been enacted or
substa.nuvely enacted by the reporting date.

122 Exceptional items

Exceptional items are transactions that fall w1thm the ordmary activities of the Company but are presented separately
due to thelr size or incidence. . -

1.2.? Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all-expenditure on research shall be recognised as an expense when it is incurred.
Intangible assets are recognised from the development phase of a project if and only if certain specific criteria are met
in order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably
measured. The capitalised development costs are subsequently amortised on a stralght-lme basis over their useful
economic lives, which range from 3 to 6 years.

" If it is not possible to distinguish between the research phase and the development phase of an mtemal proJect, the:
expenditure is treated as if it were all incurred in the rescarch phasc only

2. Judgements in applying hccounting policies and key sources of estimation uncertainty.

- In the application of the Company’s accounting policies, which are described in note 2, the Directors are required to
make judgements, estimates and assumpuons that are not readily apparent from other sources. These estimates and
assumptions are based on historical expenence and other factors that are considered to be relevant. Actual results
may differ from these estimates. o

Cntical accounting judgements in applying the Company 's accounting poIzczes

" In the course of preparing the financial statcments no judgements have been made in the process of applying the
Company’s accounting policies, other than those involving estimations (which are dealt with separately below), that
have had a significant effect on the amounts recognised in the financial statements.
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* Notes (contmued)

2. ' Judgements in applying.accounting policies and key sources of estimation uncertnmty (contmued)

Source of estimation unc‘enainty and judgemeiits inva}ving estimations:

The Company does not have any key assumptions.concering the future, or other key sources of estlmanon
uncertainty in the neportmg period that may have a significant risk of causing a matenal adjustment to the carrying
amount of assets and liabilities within the niext finan¢ial year.

Notwithstanding this, as a. mgmﬁea.nt pottion of the Company’s activities relate to. long term engine and dircraft
teardown projects, the Company is required to make estimates in accounting for the cost of sale and margin as well
as the related inventory valuation, These include forecasted sales, forecasted costs and actual costs incurred:to date.
There is a.detailed approval process for forecasted performance and estimates are updated regularly. These estimates
‘may depend upon the outcome of future events and may need to be revised as circumstances change. Funher detml .
. 'is provided in the respective accounting policies.

Provision for daubtﬁd debts

The level of provision for doubtful debts has. mcreased s1gmﬁcantly from the prevmus year, spec1ﬁcally due to the
inability to collect from Russian customers followmg the introduction of sanctions as a result of the conflict in

" Ukraine, which wes not anticipated in the priot penod Outside of this, the range of possible outcomes resulting
from various assumptions relating to the recoverability of debtors is not material and therefore management do not
consider this to be a critical estimate. .

3. Turnover
P

The ‘Wwhole of the turnover is attributable to sales, repairs and leasing of airline components.

Analysis- of by coﬁnﬁyv of destination:

) ‘ : - 2022 . 2021
: . $°000 . . $000
United Kingdom . ‘ ' 17,006 - 12,193
United States of America : . T ' 39,630 22,239
Rest of the world : . 58,635 . 50,012
115,271 84,444
4. ‘Operating profit »
The operat,ihg profit is stated after charging/(crediting): ' .
: : ; 2022 2021
e : . $°000 $'000
Tangible fixed assets — depreciation o B 2,863 © 2,800
Intarigible fixed asscts —amortisation - . : . 5 : -
- Exchange differences. . . ’ 281 (205)
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The average monthly- pumber of ‘employees, including the directors, during the year was as.follows:

2022 - 2021
- No. No.
Operational 46 38
Administrafion 70. 65
Management 7 { 8
R 1
A Directors’ remuneration
) 2022 2021
$°000. $'000
Dxrectors emoluments s77 796
Company confributions to defined contribution pensmn schemes - 17 114
'§94

i

31 Decem.ber 2022
Notes. (continued)
‘5. Auditor’s remuneration I I
, o 2022 2021
$°000 $'000
Fees payable to the company's duditor and its associates for the audit of the
company’s-annual ﬁnancml statemerits: 117 106
Fees payable to the company’s auditor and its associates in respeet of: 2
Taxation compliancé services - 26 13
Other non—audlt fees’ - -
6. Employees
Staff costs, including directors' remuneration, were as follows:
: : 2022 2021
$°000 . $°000
Wages and salaries 7,788 7,184
. Social security costs 959 805
Cost of deﬁned contxibuuon scheme 248 - 327
8,995 8,316

910

During the year retu-ement benefits were acerumg to. 1 director (2021: 1) in respect of defined conmbutxon penslon :

schemes.:

The highest paid director received remurieration of $385,680 (2021: $555 183). ’I‘he value of the company's
. contiibutions paidtoa defined conmbutlon pensxon scheme in respect of the highest paid director amounted to

$12,441 (2021: $107,491):




. o AcrFin Limited
Annual. repoxt and findncial statéments

31 December 2022
Notes (confinued)
8. . Interest payable and similar expenses - ‘
’ L . 2022 2021
$°000- $’000 -
Bank interest payable. : ) ‘ , - 3188 . - 2,181
Fma.nce leases and hire purchase contracts ' , ) - 2.
3,788 = 2,783
"9, Taxation.
2022 2021
$000 $°000
Current tax ' . )
Current tax on profit/ for the year S ) . 209 . 362
Adjustments in respect of prior periods - . (738) (29)
Total curreat tax ‘ : ‘ (529 333
Defmed tax .
Origination and reversal of t:m.mg dxﬁ'erencw ) . . 323 . 167
Adjustments in respect of prior periods ‘ . S - 389 (1)
Effect of tax rate change on-‘opening balance o : o - 318
Total deferredtax - Lo : 712 484
Total tax - R ' ‘ 183 817

- 26,
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31 December 2022
Notes (costinued)
9. Taxation (continued)
Reconciliation of effective tax rate:
' ' 2022 o201
. . 5000 . $'000
Profitfor the year - ' ‘ 2690 1687
Total tax expense . o . e ) ‘ 183 817
- Profit excluding taxation - , : 2,873 2,504
“Tax using the UK‘mipomﬁonm-mg of 19%.(2021: 19%) ' . C 546 . 476
Effects of: C . o ‘ : .
Non qualifying deprecmnon ’ ’ . : ' (106) 8
Expensés not deductible for tax purposes o 15 5
Remeasurement for changes in tax rate on deferred tax balances o ' i 358
Adjustment in respect of prior periods —current tax . o . 7138 - 29)
Adjustment in respect of prior period — deferred tax - . : . 389 1)
Total tex éxpense included in profit or loss o 4 ' 183 817 -

Fa;xo,rs that may. a_ﬁ‘e& future tax cMrges , ,
* A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2021)-was substantively

" enactedon 6 September 2016. In the 11 March 2021 Budget, it was announced that the UK tax rate will remain at .
the 19% and not reduce to 17% from 1 April 2021.

An increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively endcted on 24
May 2021: This will increase the company’s future current tax charge accordingly: The deferred tax liability at 31
December 2022 has been calculated based on these rates, reﬂectmg the expected nmmg of reversal of* the related

~ timing dlffezences

10. Excepﬁdnal items

S22 20m

_ } 5000 $'000

meessxonal fees - ‘ o . ) " 366 E . 9
Bad debt rclatmg to' Rnsm/Ukmne crisis : . : . 2,173 --
2,539 92

‘ Professxonal fees relate to the development of the conipanies three continious improvement workstxeams, relatmg to
commemml strategy, operations strategy-and people stmtegy . .
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th,es (continued)

11 Iatdngible assets

C&st‘
At 1 January 2022
Additions

At 31 December 2022 -

Amortisation

At 1 January 2022
Charge for the year’

At 31 December 2022

* Net book value. )
At 31 December 2022

At 31 December 2021 -

Development
$°000

33
35

68

AcrFini Lxmxted

Annual report and financial statements

31 December 2022

Trademarks Total.

$000  $'000
5 38

- 35

5 -3

5 38

5

5 43

= - 30

28
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Notes (cbnti’que‘aD

12. Tangible fixed assets

Cost or valustion
At1 Jaguary 2022
Additions
Disposals

- 31 December 2022

Depreciation

At 1 Japusry 2022
Charge for the yéar
Disposals

31 December 2022 -

. Net'book value
At 31 December 2022

At 31 December 2021

The riet book value of assets held under finance leases or hire purchase contracts, inclﬁdcd;abo\-@, are as follows: .

Furniture, fittings and equipment

AcrFin Limited

29

149

Annual report and financial statements
‘ 31 December 2022 .
‘Long- ' .
.- term Warchouse o

leasehold Plantand and storage . Fixtures and Office  Capitalised - .
property  machinery  equipment fittings  equipment inventory Total
$'000 . §°000 - $°000 $°000 $°000 - $°000 $’000
56 1,880 ‘ 955 1,435 1,356 . 25,267 30,-949
- 350. 74 70 438 4,180 5112
- 24 - - - (3,548) (3,572)
56 2,206 © 1,029 1,595 1,794, 25,899 32,489
37 1,851 75 1,331 1,207 8,711 13,852
13 63 . 92 66 143 . 2,486 2,863
- 23) - - - (1,123) (1,146)
50 1,891 807 1,397 1,350 10,074 15,569
6 315 222 108 443 15,825 y ' 16,920
19 240" T 104 16,556 17,097

2021

2022
$°000 .$000

29



: Notes (continued)

13.  Fixed asset.invesﬁnents

Cost or valuation
At 1 January 2022

At31 Dece'mher 2022

Impairment
" At 1~Janug:y 2022 -

.At31 Deccmbct2022

Net book value /-
At 31 December 2022

. * At 31 December 2021
14. - Stocks

Finis};cd goods and goods for resale
-15.  Debtors

Trade debtors

* Amounts ‘owed f:y group undenakmgs
Prepaymems and accmed income

AerFin Litnited
Annual report.and financial statements
’ 31 December 2022

Investments in
subsidiary
companies

$000

25

25

25

25

2022 2021
$°000 © $°000

. 92,095 . 79,627

2022 - 2021
$°000 $°000

18,234 - 12,385
2,140, 2,090
6,551 5,523

26,925 19,998

B
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" 31 December 2022
Notes (continued)
16. Cash and cash equivalents ,
: S 2022 2021
$°000 $'000
Cash at bank and in band - 454 , 461
454 461 )
17. Creditors: Amounts falling due within one year
2022 . 2021
$°000 $°000
Bank loans o - SO 2,067 2,418
- Trade creditors . , _ 5,575 5,240
Amounts owed to group undertakings . . : . 1,610 1,510
Corporation tax ’ . - 161 301
Other taxation and social secunty ’ _ . 34 228
Obligations under finance lease and hire purchase contracts . ) 2 16
Other creditors . - : 907 564
Accruals and deferred income . : . 11,457 7,400
22,083 17,617

Bank loans consist of $2,066,863 (2021 $2,418,365) being amounts falling due within one year in respect of a loan
from the Development Bank of Wales and $nil (2021: $nil) due under the group’s senior revolving credit faexhty
See note 18 for details of repayment terms.

Amounts owed to group undertakings are repayable on demand and interest free.

18. Creditors: Amounts f:illing due after more than one year
2022 2021

$°000 $'000

Bank loans ' - 68,017 56,584

Obligations m@er finance leases and hire purchase contracts - . -
68,017 56,584 »

—_—

Bank loans consist of $61,243 (2021: $2,047,551) being amounts falling after more than one year in respect ofa
loan from the Development Bank of Wales and $67,955,805 (2021: $54,536,769) due under the group’s senior
revolving credit facility.

The group’s senior revolving credit facxhty is secured via a fixed and floating charge over assets of the gmup headed
at Atlantic Offerco Limited. The facxhty is in place until October 2024 and interest is charged at 1-month USD
Termm SOFR +350 Bps. .

The loan from the Development Bank of Wales, obtained in Decémber 2020, is secured against certain assets of the
company and a second priority ranked fixed and floating charge over assets of the company, repayable over 36
months subject to a capital repayment holiday for the fust six months and then repayable in 30 monthly instalments.
Interest is charged at 5% per annum.
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Notes (continued)
19. Hire purchase and finance leases

Minimm.'lease-paymenfg under hire purchase fall due as follows:

Within oneyear . :
Between I —2 years . .. . J

- 20. Interest-beanng losins and borrowings '

AerFin Limited

Annual report and firiancial statements

31 Décember 2022
2022 2021
$000 $°000

2 16

2 16

This note provides information about the cofitractual terms.of the Company’s mterest-bearmg loans a.nd ‘borrowings,

which aré measured at amortised cost.

Creditors fallmg di¢ more than one year
Revolving credit facility

‘Secured bank loan

Finance lease liabilities”

Creditors falling due within less than one year
" Revolving credit facility

Secured bank loan

Finarice lease liabilities

2022
$000

67,956
61

68,017

2,067
2

2,069

——

2021 -
$000.

54,537
2,047

"56,584

2,418
" 16

2,434

Secured bank loans consist of $2,128,107 (2021: $4,465,916) amounts in respect of a:loan from the Development
Bank of Wales. The loan, obtiined iti December 2020 is.repayable over 36 months subject to a capital repayment
_ holiday for the. first six months and then repayable in 30 monthly _ingtalmenis. Interest is charged at 5% per annum.
Am®m's.df $67,955,805 (2021:.854,536,769) due under the group’s senior revolving credit facility are secured via,
- a8 fixed and floating charge over:all assets. of the group headed by Atlantic Offerco Limited. The facility is in'place

until October 2024 and interest 1s.charged at 1-month USD Term SOFR +350 Bps.
Terms and debt Fepayment . .s‘chedule

Currency  nominal Year of kepayment 2022

interest  matarity schedule $000

- rate
‘Revolving credit ficility , USD($) Varisble 2024  Variable - 67,956
Secured bank loan GBP(f) | 5% . 2023 Monthly 2,128
Fmance lease lia;bilities 5 - GBP(f) Variable = 2022 Monthly 2
70,086

2021 -
$000

54,537
4,466
16

59,019
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- Notes (continued)
21, Deferred taxation

At beginring of year .
Charged to.profit or loss
‘ vAt’t_heexid of year

The provision for deferred {axation is made up as follows:
- Accelerated capital allowances -
Short term timing differences -
At the end of year

22.. Share capital .

Allotted, called up and fully pmd
115 741 (2021: 115,741) Ordinary sharw of£1 each

 AciFin Limited

" Annua! report and financial statemerits

2022 2021
$7000 $'000
1,492) (1,008) .
(m2) (484)
2,209) (1492)
2022 2021
. $°000 5000 -
2,209 1,492),
@204 (492)
— -
2022 2021
s s
183,984 183984

[—— ]

There isa 's'inglg class of ordinarj share. There are no festrictions on dividends and the repayment of cap_iml. ’

~23.°  Reserves
. Profit and loss account
Includes all current and prior penod retained proﬁts ‘and losses.

.-(
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" Notes (continued)
24.  Commitments under operating leases

" At:31 December 2022 the company had future minimum lease payments upder non-cancellable operatmg leases as
follows:

2022 ©2021

- 8000 _ $°000
~ Not later than 1 year 828 - - 821,
Latcrﬂxanlyearandnotlater&anSyca:s . i . 2,728 2,873
. Later than 5-years : . , 1,267 1,852
4883 - 5,546

26.. . Related party transactions -

During the year, the company made purchases of $14,020 (2021 310, 360) from CataCap Management NS. CataCap
Management NS, an entity incorporated in Denmark, is the ultimate cortrollinig party. During the year, the.
c¢ompany made sales of $27,000-(2021: $nil) to and made purchases of $1,323.60 (2021: $nil) from TP Aerospace,
an entity incorporated in Denmark, whose ultimate. controlling: party 1s CataCap Management NS.

The group has taken the exemption pexjmmcd by Financial Reporting standard 102 section 33 not to disclose any
related party transactions with any companies in the group heéaded by Atlantic Holdco Limited, on the basis that they
are a Wholly owned group and consolidsted accounts are pubhcly available. .

Transactions with.key management persormel

Total compensatlon of key management’ personnel (including the dm:ctors) in the year amounted to $1 ;969,000
(2021: $2,278,000). .

27.  Controlling party

The imrediate parent company by virtue of its 100% shareholding iri the Comapany is AerFin Holdings Lirited,
registered in the United Kingdom. The ultimate parent company and controlling party is considered to be CataCap
Management A/S.

Atlantic Holdco Lirnited is the sma]lest anrid only. group (the “Group”) for which.consolidated ﬁnancxal statements
are drawn up:of which the company is-a member, Accounts are available at Unit D Greenway, Bedwas House'
Industrial Estate, Bedwas, Caerphllly, Mid Glamorgan, CF83 8DW.

‘34



