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Strategic Report -
Business review

2023 was a year of significant growth for AerFin, building on the successful recovery from the global pandemic in
2022. AerFin’s change in organisational design during 2022 provided the springboard for this 2023 growth as we
expanded our global reach and customer base. We have pleasure in sharing AerFin’s 2023 financial results that
demonstrate the strength of the business that is seeing the demand for products and services grow 51gmﬁcant]y
across almost all product lines and sérvice offerings. :

Eurocontrol, the body responsible for European air traffic management, charted average European air traffic levels
‘at ~92% of pre-pandemic (2019) levels in 2023, which represents a 10% increase on 2022 levels. The USA sawa
shghtly quicker recovery over the same period with the Transportation Security 'Administration (“TSA”) recording
average passenger checkpoint activity for 2023 at 102% of 2019 levels, representing a 13% increase on 2022 levels.
China has seen a significant recovery in 2023, due to significant travel restrictions still being in place until Q4 2022.
Travel volumes in Q3 2023 were 1.9 times, greater than the same period in 2022 and total passengers were 2.6%

above the same period in 2019. ’

AerFin’s 2023 financial performance saw growth levels that were signifi cantly above that seen in the w1der market

Revenue of $213.7m was up $98.4m (85%) from 2022 ($115.3m for the 12-month period ended 31 December
2022). This represents 170% of 2019 levels ($125.6m) with significant growth in our three regions of Americas,
EMEA-and Asia Pacific. Customer demand for used serviceable material increased everywhere as a result of

" increased flying hours driving maintenance activity that could not rely as much on the supply of new parts due to the -
significant supply chain challenges of the Original Equipment Manufacturers (“OEMSs™). These OEM challenges
also had an adverse effect on the delivery of new aircraft, most notably the Boeing 737 Max and Airbus A320neo.
Airline customers mitigated the resulting delivery delays by extending the operation of mature aircraft that further
drove demand for used serviceable material consumption.

The extended operation of mature aircraft also had a significant impact on'the availability of mature aircraft and
engines to provide the feedstock pipeline of used serviceable material. It was therefore pleasing that, in this

* constrained market, AerFin was able to secure a record level of aircraft and engine acquisitions during 2023 that
provides an excellent foundation for further growth in 2024 and beyond.

Good control over operating costs was maintained with EBITDA (operating profit adding back depreciation,
amortisation and exceptional administrative expenses) of $29.9m, up 132% from 2022 ($12.9m for the 12-month
period ended 31 December 2022).

The record level of acquisitions. during 2023 resulted in an inventory portfolio of $129.5m as we head into 2024.
This portfolio is predominantly made up of parts from relatively young-vintage narrow body and regional jet aircraft
and engines that we expect to continue to lead the growth in air traffic.

The growth in inventory was underpmned by increased levels of funding secured durmg 2023: we issued €20.0m of
preference shares that allowed us to maximise the $20.0m increase to the revolving credit facility that was agreed in
December 2022.

Inventory mcreased by $37.4m in 2023 funded by operational cash increased borrowings and the preference share
issuance. Third party borrowings increased by $23.3m in order to facilitate the increase in inventory, despite paying
back the Development Bank of Wales loan. The encouraglng results leave AerFin well poised heading into 2024
‘with a strong portfolio of attractlve and liquid inventory to take advantage of market conditions that will bring fresh
opportunities.

Proactive debtor management during 2023 resulted in the bad debt provision being 0.1% of sales in the year.
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~ Strategic Report (continued)
Prmcnpal risks and uncertamtles

The group uses ﬁnancral instruments comprising borrowings, some cash and 11qu1d resources and various items such
as trade debtors.and trade creditors that arise directly from its operations. The main purpose of these financial
instruments is to assist in financing the group's operations. '

The directors consider the group well placed in mitigating asset risk, due to the liquid nature of the group's existing
portfolio of trading assets and component/piece part inventory. The directors have an established and successful
track record of operating in this sector and managing the risks outlined below through detailed market analysrs
‘technical due diligence, and careful investment. :

The followmg factors have the ability to impact the future trading success of the business:

e " Qil prices: the group focuses on civil aircraft which are aged typically from.7 to 20 years. Newer-generation
aircraft have been designed to maximise fuel efficiencies through the introduction of fuel-efficient technologies.
With fuel costs typically accounting for'around 40% of an airline's operating cost, rising fuel costs can render
older aircraft less profitable, whereas falling fuel costs can increase the profitability of these older aircraft, due to

" their lower operating cost;’ . : .

¢ Global demand for air travel: demand for global. air travel drives aircraft utilisation: which increases the
requirement for leased erigines, leased aircraft and components used in the refurbishment of aircraft and engines
and the Maintenance Repair and Overhaul (MRO) sector. A reduction in global air travel will impact the volume
of MRO and thus spare. parts demand ’

o New equlpment manufacture/aircraft retirement cycle: both market- leadmg aircraft manufacturers (Boeing and
Airbus) boast strong order books for new generation aircraft. The ability of the manufacturers to meet delivery
timescales will in effect determine the rate at which older equipment is phased out. Mass.etirements of a
particular model of aircraft will reduce aircraft utilisation and MRO and thus the demand for parts. This would
reduce the acquisition price at which.the group acquires new inventory and would in, tum reflect the reduced sale
and lease opportunities of parts; .

e  Original Equipment Manufacturers (OEMs) and air safety regulations: 'in the interest of improving the operating
reliability of products, from time to time equipment modifications are enforced by the OEMSs or the relevant air
safety agency. Such modifications can affect the merchantability or airworthiness of a component or aircraft
which can lead to unforeseen overhaul costs or even the scrappmg of mventory where no such corrective
programme exists; . .

. Cost/availability of financing: both the cost and availability of financing may play a part in deciding the'type of =
an aircraft that an airline will operate. The low cost of capital and increased availability of financing opportunities
provides established and new start-up airlines opportumtles for new techno]ogy aircraft that requrre less MRO
spend; .

e Exchange fluctuations: AerFin transacts in US dollars (asset sales, purchases and lease revenues), with operating
costs mainly ‘incurred in Sterling. US dollars is therefore the functional currency, thereby creating foreign
exchange translation risk; ,
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Strategic Report (continued)
‘ Principal risks and uncertainties (continued)

. & Customer Credit Risk: While AerFin makes informed decisions when granting credit lines to its customers, “-
counterparty credit risk remains a key consideration to the financial performance of the business. Despite a clear
focus on debtors and managing overdue accounts, with many -customers seeking to extend payment terms, an
increase in debtor days and increased risk of airline defaults would represent clear risks to the business;

e Asset Values: with the debt facility advanced against appraised value of inventory, a reduction in the 12-month
Orderly Liquidated Value and Current Market Value of assets could reduce the amouint of leverage availablé to
AerFin under the credit facility, thereby adversely impacting funding availability; -

o - Interest Rates: the business is ﬂnanced in part through a revolving credit facility that is funded through 1-month
* “USD Term SOFR loans. The business can be impacted by changes in 1-month USD Term SOFR rates;

e  Asset Availability: a reduction in the economic life of.commercial aircraft that are core products of the business.

_could result from the grounding of aircraft fleets. Although an increase in supply and a reduction demand could

see declining market pricing achievable from AerFin inventory, no such declines have been experienced to date;
and, : ' - ‘ -

e Maintenance Activity: increased availability of used aircraft could result in global repair facilities and OEMs
reducing their MRO capacity as airlines seek to conserve cash and minimise maintenance spend A reductlon in
MRO act1v1ty could see a decline in material demand and result in a reduction in revenues. '

Sectlon 172 statement:

Commensurate with an mvestment by CataCap, a roadmap for. estabhshmg best practlce in governance has been
established:

Board Composition:

"In addltlon to the CEO, a team of seven independent non- ~executive dlrectors has been establlshed The non-

- executive team comprises seasoned commercial aviation industry professionals, each bringing a different specialism, -
to ensure a diverse range of viewpoints is consndered at board meetings and to support the strategic growth of the

company. :

The role of the non-executive team is to ensure that the performance of the business continues to align with the
desired strategy of the shareholders. The independent nature of the appointment also ensure that board decisions are
“balanced and not in favour of any particular shareholder nor group of shareholders. .

Strategy andDevelopment of 5 Year Plan:

We further refined our 5 Year Plan during 2023 in order to define the way ahead. Teams across the business -
. conducted in-depth reviews of key areas of strategic focus and developed blueprints for our commercial, operational
and people strategies. -

The review looked at AerFin’s exustmg core Skl”S and competencies, our products and services and’ consrdered the -
future size and shape of the industry, key global markets and changes in fleet composition. The review identified
improvements and areas of focus for the business to meet the investment goals and timeframe. The review
culminated in creating a sustainable and attractive business model focussed on growing the enterpnse value of -
AerFin for the beneﬁt of all stakeholders.
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Strategic Report (contmued)
Going Concern:

As at 31 December 2023, the group's financial arrangements consisted of a revolving credit facility of USD $100m
in place through to October 2024. At the Balance Sheet date, the extension to the revolving credit facility had been
finalised and the final documentation was signed in February 2024, to extend the term of the revolving credit facility
for 3 years to February 2027, with the option of a further two years on request. During 2023, the company’s parent
entity; Atlantic Holdco Limited, issued EUR €20m of preference shares to take advantage of favourable trading
conditions. AerFin’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the group will be able to operate within the level of its facilities for a forecast period of at
least 12 months from the approval date of these financial statements. Accordingly, the group continues to adopt the
going concern basis in preparmg its consolidated financial statements.

As detailed earlier in the business review, the demand for air has increased through 2023, in line with industry .

projections that expected air traffic figures to fully recover to 2019 levels between 2023 and 2025 and we are seeing
this difference, with North America already above 2019 levels whilst Europe and Asia Pacific are slightly below but
expected to grow to be above in 2024 or 2025,

!

The busmess has managed to grow revenues across all regions, due to a strong committed forward order book,
embedded relationships with credltworthy customers and w1de global reach allowing expansion of trade.

AerFm has also benefitted through'its primary strategic focus and inventory holding that supports young narrow-
body and regional jet aircraft types. The group has further benefitted through having no dependency on revenues
from wide-body, long-haul aircraft and out- -of-production legacy product lines that continue to experience
significant levels of grounding and low market demand. The business has also taken the opportunity to renew long-
term revenue contracts as many operators have sought to minimise their costs and review pre-existing contractual
arrangements.

Management consider AerFin to be prudently resourced, well stocked with in-demand inventory and to have
retained ability to control repair investment expenditure. Collectively, this has enabled the business to manage its
liquidity position through a period of significant growth and investment in inventory.

AerFin has created a flexible model to assess performance under a range of scenarios. Under thé most adverse set of
foreseeable circumstances (using 2023 as the floor), the forecast has concluded that the group has sufficient cash and
covenant headroom durmg this period to conclude that the business remains a going concern.

The management team continues to closely monitor performance and update regular rolling forecasts These take
into account various commercial aviation outlook forecasts, and commentary produced by reputable consultancy and
advisory firms, to balance the ¢ontinued growth of the business and preserving its liquidity position.

Under the most severe of the “worst-case scenarios’ ’ considered by the reverse stress-testing, management remains -
confident that the business will be able to take sufficient mitigation action to ensure that the group's financial -
resources remain sufﬁment over the forecast ’
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Strategic Report (continued)
Streamlined Energy and Carbon Reporting:

* AerFin’s principal business activities include the recycling and reuse of aircraft parts. In order to prevail this
environmentally responsible outlook throughout the operation, the business is continually. considering the impact of
its wider activities on the. envirohment and looking at ways to improve and reduce its carbon footprint.

The qua]rty control levels of our commodity demand that parts are stored within certain temperature and humldrty
ranges which means that storage temperatures at our facilities need to be maintained using heatmg

~ The business operates over 2 main UK based sites, one of which is staffed twenty-four hours a day; seven days-a week.
The sites need to be-well lit and heated to ensure a safe operating environment for our co]leagues Therefore, electrlc1ty ‘
and gas are the main drivers of AerFin’s carbon emrssrons o

In the year the followmg energy efficiency actlons were taken: .
.- Adopted hybrid working following return-to-work guidance form the Government
- Revisited the layout of storage facility to heat and light only where needed.
- Joined'the UN Global Compact initiative
- 4.8 of general waste was diverted fromi landfill and 1.1t was recycled, saving 1 1t of CO2¢

The following projects have aimed at reducing the business carbon footprint are being consrdered
- Revisit energy providers and use green energy where possible
- ESOS work undertaken for Gatwick facility on improvements to energy efficient hghtmg
- Electric charge points installed at Gatwick and Bedwas facilities
- Expansion of Miami facility to reduce shipping requirements t6 UK, will finalise in 2024
- - Committed to a brand new unit for headquaners in 2024 with an EPC ratmg of A+ GHG.
- Cycleto work scheme
- Carbon offsetting '

The ‘business will continue to monitor its energy usage and effect improvements where practically possible, whilst
maintaining a safe environment for:our colleagues to work in. Energy and carbon reporting for 2023:

UK energy use (kWh) - see (1) ) ' 1,731,489 1,702,459 . 1,555,035 1,443,120
Associated Greenhouse gas emissions (tonnés COZ equivalent) - . : :
see (2) . ) 374 344 306 285 .
Intensity Ratio: Emissions (Tonnes) per square ft of floor space - 0.003 0.003" ©0.002 0.003

‘ ) UK energy use covers electricity, gas and transport as follows:

A O e 0O 0 A O

Electric use s Total kWh used from electricity bills

Natural gas use . Totai kWh used from gas bills .

Fuel used in company owned vehicles | Litres of fuel purchased from invoices and receipts
Business Travel - Land ) ' Mileage travelled taken from expense claims

The collected data is converted into greenhouse gas emissions associated with each activity, using the Government
conversion factors for company reportmg of greenhouse gas emnssnons (Data x Emission Factor = Greenhouse gas
emissions). .

On behalf the board and the co-investors I would 11ke to thank the team at AerFin for their efforts through 2023 in
achrevmg these pleasing results.

" By order of the board
Goodson ' o o ' o 22 February 2024
Director : : ’ ' :
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- Directors’ report

The directors p'resent their report and the financial statements for the year ended 31 Deeember 2023.

Principal actwnty

The principal actnvnty of the company is to supply alrcraﬁ components and techmcal services to the aviation
industry. :

.Results and dividends
The proﬁt for the year, after taxa’non amounted to $11, 029 000 (2022 32, 690 000).
No d1v1dends have been paid in the year (2022 £Nil).

Directors
The dlrectors who served during the year were:

RJ James .
P Ryttergaard
V Hahn-Petersen
A Hoad
.M J Humpbhreys
LW Mollan
S Goodson
F Scott

Disclosure of information to auditor
The directors confirm that:

e Sofar as each director is aware, there is no relevant audit information of which the company s auditor is
unaware, and -

. the'directors have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Compames Act 2006, the audltor w1ll be deemed to be reappomted and KPMG LLP
will therefore continue in office. . ) . .

By order of the board
'S Goodson . ' o - Unit D, Greenway
Director ' . ' ' Bedwas House Industrial Estate
A ' ' o ' . Bedwas
. : o o © - Caerphilly
y : Mid Glamorgan
CF83'8DW -

22 February 2024
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vStatement of dlrectors responsnblhtles in respect of the annual report and the
- financial statements

The directors afe'responsible for preparing the Annual Report and the group and parent corripany financial
statements in accordance with applicable law and regulations. : '

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the group and parent.company financial statements in accordance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practlce) mcludmg FRS 102 The Financial
Reporting Standard applzcable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of the group’s profit or loss for that
period. In preparing each of the group and parent company financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently; "
. make Judgements and estimates that are reasonable and prudent

e state whether applicable UK accounting standards have been followed, subject to any materlal departures disclosed
and explained in the financial statements;

o assess the group and parent company’s ablllty to continue as a going concern, disclosing, as applicable, matters
related to'going concern; and . .

¢ use the going concern basis of accounting unless they either intend to liquidate the group or the parent company
or to cease operatlons or have no reahstlc altematlve but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

_ pdrent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent .
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are .
responsible for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking

- such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and

" other 1rregular1t1es
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Independent auditor’s report to the members of AerFin Limited
Opirlion . .
We have audited the financial statements of AerFin Limited (“the company”) for the year ended 31

December 2023 which comprise the Statement of Comprehensive Income, Statement of Financial Position,
Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opmlon the financial statements

. glve a true and fair view of the state of the company ’s affalrs as at 31 December 2023 and of its proﬁt
for the year then ended;

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of [reland; and

e have been prepéred in accordance with the requirements of the Companies Act 2006.
Basis for opinion '

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obtained is a sufﬁcrent and approprlate basis
for our-opinion.

Going concern
\

The directors have prepared the. financial statements on the going concern basis as they do not intend to -
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business -
. model and analysed how those risks might affect the company ’s financial resources or ability to continue
operations over the gomg concern period. .

Our conclus:ons based on this work'

s we consnder ‘that the directors’ use of the going concern basis of accounting in the preparatlon of the
financial statements is appropriate;

- & we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the
company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may- result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above
: conclusmns are not a guarantee that the company will continue in operation.



Independent auditor’s report to the members of AerFin Limited (continued)
Fraud and breaches of laws and regulations — abilityv to detect

Identzjjzmg and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or condmons that
could indicate an incentive or pressure to commlt fraud or provide an opportunity to commlt fraud. Our risk -
assessment procedures included: '

¢ Enquiring of duectors as to the Company’s high- -level policies and procedures to prevent and detect
fraud as well as whether they have knowledge of any actual, suspected or alleged fraud,

e Reading Board meeting minutes; and

e  Considering remuneration incenti\'/e schemes and performance targets; and '

e  Using analytical procedures to identify any unusual or unexpected relatlonshrps

We communicated identified fraud risks throughout the audrt team and remamed alert to any indications of

fraud throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profit targets, we
perform procedures to address the risk of management override of controls and the risk of fraudulent revenue
recognition, in pamcular :

e the risk that management may be in a position to make inappropriate accounting entries; and

e the risk that revenue is recorded in the wrong period or is ﬁctitiously recorded.

We did not identify any additional fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the
operating effectiveness of some of the Company-wide fraud risk management controls

We performed procedures including:

e Year-end cut- off and post year-end credit note testing to assess whether revenue has been
recognised in the correct financial year. :

- e Identifying joumal eentries to test based on risk criteria and comparing the identified entries to
supporting documentation. These included those posted to unusual account combinations.

]dentzjjung and’ responding to rzsks of- material mzsstatement relating to complzance with laws and
regulations . .

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statements from our general commercial and sector experience, and through discussion with
the directors and other management (as required by auditing standards) and discussed with the directors and
other management the pohcres and procedures regarding compliance with laws and regulations.

We communicated 1dent1ﬁed laws and regulations throughout our team and remained alert to any mdlcatlons
of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably. -

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items. :



Independent auditor’s report to the members of AerFin Limited (coﬁtinued)

Identifying and responding to risks of material misstatement relating to compliance with laws and regulations
(continued) ‘

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the
imposition of fines or litigation or the loss of Company’s license.to operate. We identified the following areas as.
those most likely to have such an effect: health and safety, anti- brlbery, employment law and complymg with
aviation industry standards.

Auditing standards limit the required audit procedures to .identify non-compliance with these laws and regulations to
enquiry of the directors and other management and inspection of regulatory and legal correspondence, if any.

. Therefore, if a breach of operational regulatlons is not disclosed to us or evident from relevant correspondence an
audit will not detect that brea,ch

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned .and performed our audit in
accordance with auditing standards. For example, the further rémoved non-compliance with laws and regulations is

~ from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by audltmg standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusmn
forgery, intentional omissions, misrepresentations, or the override of internal controls. Qur audit procedures are
- designed to detect material misstatement. We are not 'responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations. .

Strategic report and directors’ report

" The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent wnth the financial
statements or our audit knowledge. Based solely on that work:

. we have not ide‘ntiﬁed material misstatements in the strategic report and the directors’ report;

e . in our opinion the information given in those reports for the ﬁnanc1al year is consistent with the financial
statements; and .

e inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
. Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or -

e  certain disclosures of directors’ remuneration specified by law are not made; or '

¢ we have not received all the information and explanatlons we require for our audit.

We have nothlng to report in these respécts. ' ‘



» Ihdepehdent a'uditoi*’s r_epoft to the members of AerFin Limited (continued)

Directors’ responsibilities

As explained more fully in thelr statement set out on page 9, the directors are responsnble for; the preparation of the
financial statements and for bemg satlsﬁed that they give a true and fair view; such internal control as they determine,
is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing; as apphcable matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operatlons or have no realistic altematlve but to do so.

Auditor’s responsxblhtles

Our objectives are to obtain reasonable assurance about whether the ﬁnanmal statements as-a who]e are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a-material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or.in aggregate, they could reasonably be expected to mfluence the economic
decisions of users taken on the basns of the ﬂnanCIal statements. .

A fuller = description of- our Wresponsibilities is’ :provided on the. FRC’s website at
www.frc.org.uk/auditorsresponsibilities. ' ‘ :

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the. company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
‘a body, for our audlt work, for this report, or for the opinions we have formed. .

| ﬁvw ) Tt
v
Jeremy Thomas (Senior Statutory Auditor) :
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
3 Assembly Square
Britannia Quay
Cardiff.
- CF10 4AX

23 February 2024
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Statement of Com‘prvehe'nsi‘v'e Income

for the year ended 31 December 2023

Turnover
Cost of sales -

Gross profit

Administrative expenses
Exceptional administrative expenses |

Operating profit
Interest payable and expenses

Profit before taxation
Tax on profit

Profit for the financial year

‘Total comprehensive income for the year .

) AerFin Limited
Annual report and financial statements
' ) 31 December 2023

Note 2023 . 2022

$°000 © . $000
3 213673 115271
(158,941) (86,417) -
sa732 . 28854
(28,002) (19,654)
10 Co@s33) o (2,539)
4 25,197 " 6,661
8 0432 . - (3.788)
: 15,765 2,873
9 - (4,736) - (183)
11,029 ' 2,690
11,029 2,690

There were no recognised géins and losses for 2023 or 2022 other than those included in the statement of

comprehensive income.

The notes form an integral part of these financial statements.
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AerFin Limited .
Annual report and financial statements
31 December 2023

Statement of Fmanclal Posmon

at 3 1 December 2023
Note : 2023 2022

: . : ' “$000 $°000 $°000 $°000
Fixed assets : . ' . , o ) :
Intangible assets B 11 ’ _ 125 30

- Tangible assets : : 12 .- 17,070 16 920

17,195° 16950
Current assets L , ' L o -
" Stocks o 14 129,491 : . 92,095 -
Debtors (including 82, 140,000 (2022 $2 140, 000) due 15 51,661 ) T 26,925
after more than one year) ) .. . . ‘
Cash at bank and in hand - . t 16 . 781 : 454

_ : : : : 181,933 119,474
Creditors: amounts falling due within one year . 17 (141,981) - (22, 083)

‘Net current assets . . A : N 39,952 ' S 97391
Total assets less current liabilities : ' ,. _ ' 57,147 - ' L 114,341
Creditors: amouﬁts falling due after more than one year ‘ 18 . - (68,017)

- Provisions for liabilities : - o
Deéferred taxation o L o2 : (1,998) : (2,204)
Net assets L . : K . ' 55,149 44,120'

. Capital and reserves . . R . T )
Called up share capital : 22 : . 184 ’ .. 184
Profit and loss account ' ’ . 23 ’ 54,965 , - 43,936
Shareholder’s funds : B 55149 - 44,120

B These financial statements were approved by the board of Directors on 22 February 2024 and were 51gned on its behalf

by
S Goodson
Director

The notes are an integral part of these financial.statements

: Company registered number: 07371844
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Statement of Changes in Equity
for the year ended 31 December:2023

-

Bélance at1 January 2022

Comprehensive income for the year:
Profit for the year .

Total comprehensive income for the year

At 31 December 2022

Balance at 1 January 2023

Comp-rehensive income for the year:
Profit for the year

Total comprehensive income for the financial year

At 31 December 2023

AerFin Limited
Annual report and financial statements
31 December 2023 .

Called up  Profitand
share loss Total
capital account equity-
$°000 $7000 © 5000
184 41246 41,430
; 2,690 2,690
- 2,690 2,690
184 43936 44,120
184 43,936 44,120
- 11,029 11,029
- 11,029 11,029
184 54,965 55,149
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_ AerFin Limited
. ’ Annual report and financial statements
31 December 2023

Notes

(forming part of the fi nanczal statements)

1. _“Accounting pohcnes

1.1 °  Basis of preparation of fi nancml statements

The financial statements have.been prepared under the historical cost conventlon unless otherwise specnﬁed within
these accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Repubhc of Ireland and the Companies Act 2006. :

The preparation of fi nanmal statements in compliance with FRS 102 requnres the use of certam critical accountlng
estimates. It also requires management to exercise judgement in applying the Company s accounting policies (note 2).
The Company's functional and presentational currency is USD. Monetary amounts in these financial statements are
rounded to the nearest $°000. C

The following principal accounting policies have been applied:
1.2 Financial reporting standard 102 - reduced disclosure exemptions

. The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
. permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows; o
. * the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11. 45 11 47 11. 48(a)(m)
. 11.48(a)(iv), 11.48(b) and 11.48(c);
. the requirements of Sectlon 12 Other Financial Instruments paragraphs 12.26 to 12. 27 12. 29(a) 12.29(b)
' and 12.29A; :
. the requirements of Section 33 Related Party Dlsclosures paragraph 33.7.

This information is included in the consolldated financial statements of Atlantlc Holdco lelted as at 31 December
2022 and these financial statements may be obtained from Companies House

1.3 Exemptton Jfrom preparing consoltdated financial statements

‘The Company is a parent Company that is also a subsidiary included in the consohdated financial statements of its

_parent undertaking and is therefore exempt from the requirement to prepare consolidated financial statements under

- section 400 of the Companies Act 2006. These financial statements present information about the Company as an -
individual and not about its group. oo :

1.4 Gomg concern

As at 31 December 2023, the company had net current assets of $39,952, 000 (2022: $97,391, 000), net assets of -
-$55,149,000 (2022 844,120,000) and reported a profit for the year then ended of $11,029,000 (2022: $2,690,000).
The directors have prepared the financial statements ona gomg concern basis which they consxder to be approprlate -
for the followmg reasons. . .

The directors have prepared cash flow forecasts fora perlod of at least 12 months from the date of approval of these
financial statements which indicate that, taking account a severe but plausible downside, the company will have
sufficient funds, through its ex1stmg revolvmg credit facility and ongomg trading, to meet its liabilities as they fall
due for that period: :

As at 31 December 2023, the group's financial arrangements consisted of a revolving credit facility of USD $100m in -
place through to October 2024. At the Balance Sheet date, there were ongoing negotiations that subsequently
concluded in February 2024, to extend the term of the revolving credit facility for 3 years to February 2027, with the
option of-a further two years on request. During 2023, the company’s parent entity, Atlantic Holdco Limited; issued
EUR €20m of preference shares to take advantage of favourable trading conditions. AerFin’s forecasts and projections,
~ taking account of reasonably possible changes in trading performance, show that the group will be able to operate
within the level of its facilities for a forecast period of at least 12 months from the approval date of these financial

-statements. Accordingly, the company continues to adopt the going concern basis in preparing its firiancial statements.
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AerFin Llrnlted
’ : Annual report and financial statements
. 31 December 2023

Notes (continued)
1. Accounting policies (continued)
14 Going concern (continued)

Based on the forecasts prepared and assumptions described above, including reasonably possible downside scenarios,
the Directors dre confident that the Company will have sufficient funds and covenant headroom to continue to meet
" its liabilities as they fall-due for at least 12 months from the date of approval of the financial statements and therefore
have prepared the financial statements on a going concern basis.

15 - . Revenue

Revenue is recognised to the extent that it is probablé that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
revenue is recognised: :

Sale of goods: Revenue from the sale of goods is recognised when all of the following conditions are satisfied: -

e the Company has transferred the significant risks and rewards-of ownership to the buyer;
¢ * the Company retains neither continuing managerlal involvement to the degree usually associated with .
ownership nor effective control over the goods sold; :

e the amount of revenue can be measured reliably; . ]

e itis probable that the Company will receive the consideration due under the transaction; and

e the costs incurred or to be incurred in respect of the transaction can be measured reliably:
Rendering of services: Revenue from arrangements to provide services, inclhding the continual access to serviceable
parts, is recognised in the period in which the services are provided using the method that meéasures most reliably the
work performed when all of the following conditions are satisfied:

e the amount of revenue can be measured reliably;

A

e itis probable that the Company will receive the consideration associated with the service.

Slgmf icant revenue streams and how they are recognised by the company include:

i) Piece part — individual parts derived from the tear down of an aircraft or engine are sold onto ‘customers.
The revenue is generally recognised at the point at which the part is despatched as this is when the
significant risks and rewards of ownership are transferred.

ii) Whole assets — for aircraft or engines sold on as whole assets, revenue is recogmsed at the point the asset
title, and therefore ownership, transfers to the customer typically when a bill of sale is issued.

iif) Contract revenue — for support and service contracts revenue is recognised over the duration of the contract
based on a predetermined variable such as flight hour or per aircraft landing. Contracts provide for the
‘supply, repair, and overhaul of components as required over the period of the contract. For certain repairs a

. replacement part, held in fixed assets, is lent to the customer, and swapped back upon completion.

iv) Repair exchange — replacement parts are provided to customers when a component repair is needed. The
customer keeps this replacerhent part, and the. company will either keep and repair the customer part or
charge an additional fee if the part is beyond repair. Revenue is recognised at the pomt at which the repair
is agreed as risks and rewards -of ownership have transferred to the customer.

v) Consignment revenue — revenue is earned from providing a service to a customer mvolvmg the tear down,
repair and sale of parts. In such an arrangement, AerFin do not own the mventory and revenue is
recogmsed at the point of the sale of the consignment stock. :

vi) Repair management - where the company manages a repalr on behalf of a customer revenue is recogmsed
when the repair is completed.
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31 December 2023

Notes (continued) .
1. Accounting policies (continued)
16 Intangzble assets

“Intangible assets are ‘initially recognised at cost. After recognition, under the cost model, 1ntang|ble assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses. :

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists,
the recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in
use. An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

All intangible assets are considered fo have a ﬁmte useful life. If a reliable estimate of the uséful life cannot be made,
" the useful life shall not exceed ten years,

. The estimated useful lives range as follows:
- Development expenditure 5 years straight line
Trademarks 4 5 years straight line

1.7 T angz'blé fixed as_sets

Tangible fixed assets under the cost model are statéd at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the manner intended by management.

v : A}

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists,
_the recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in
use. An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item-when
that cost is incurred, if the replacement part is expected to provide incremental future benefits to the Company. The
carrying amount of the replaced part is derecognised. Reparrs and mamtenance are charged to profit or loss during the
-period in whlch they are incurred.

Deprecnatron is charged so as to allocate the cost of assets less their resrdual value over their estimated useful lives,
using the straight-line method.’

Depreciation is provrded on the following basis:

Long-term leasehold property - 5 years

Plant and machinery - "3 -4 years

. . o
Fixtures and ﬁttmgs - 4 years
Office equipment - 4 years
Warehouse and storage equipment . - . 4 years
Capitalised inventory S 10-12 years

The assets' residual values useful lives and depreciation methods are reviewed, and adjusted prospectlvely if
.appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on dlsposals are determined by comparing the proceeds with the carrying amount and are recogmsed
‘in the Statement of Comprehensive Income : ’

1 8 Impairment of fixed assets and goodwill

Assets that are subject to deprecnatlon or amortisation are assessed at each reporting date to determine whether there
is any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the carrying
value of the asset (or cash-generating unit to which the asset has been allocated)- is tested for impairment. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. '
"+ The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed at each reporting date to
assess whether there is any indication that the impairment losses recogmsed in pnor periods may no longer exist or
may have decreased. .
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Notes (continued)

1. Accounting policies (continueaQ

1.9 Valuation of investments

Investmerits in s_ubsidi;aries are measured at cost less accumulated impairment.
110 Stocks |

Stocks are valued at the lower'of cost-and net reallsable value after makmg due’ allowance for obsolete and slow-
moving stocks. Cost mcludes all direct costs. :

The company is involved with purchasing aircraft or engines. The purchase price paid is specific to the aircraft or
engine as a whole. The.company may.make sales or many components that are obtained from the aircraft or the
engine. There is no purchase price allocated for the individual components.

In line with standard industry practice, for each sale of a component, an element of the aircraft purchase price and
capitalised inventory cost is recognised in the Statement of comprehensive income as the cost of the goods sold.

The cost of the goods sold is calculated based on the forecast margms achievable from the sale of all the components
taken from the original engine or aircraft.’

Thé carrying value of the inventory consists of the initial purchase price and capitalised inventory costs, less all
amounts recognised in the Statement of comprehensive income through the above outlmed costs of good sold
calculations.

1.11 Debtors

Short temi debtors are measured at transaction price less any impairment. Loans receivable are measured initially at
fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method, less any impairment.

1.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of
not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months
from the date of acquisition and that are readily convertible to known amounts of cash wnth insignificant risk of
change in value.

113 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets
and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to related
parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are'initially measured at present value of the future cash flows and subsequently at
amortised cost using the effective interest method. Debt instruments that are payable or receivable within one year, °
" typically trade debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the .
cash or other consideration expected to be paid or received. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beéyond normal business
terms or in case of an out-right short-term loan that is not a market rate, the financial asset or liability is measured,
initially at the present value of future cash flows discounted at a market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest for a similar debt,
instrument and subsequently at amortised cost, unless it quallﬁes as a loan from a director in the case of a small
company, or a public benefit entity concessmnary loan.
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Notes (continued)
1. Accounting policies (continued)
113 Financial instruments (continued)

Financial assets that are measured at cost.and amortised cost are assessed at the end of each reporfing period for
objective evidence of impairment. If objective ev1dence of impairment is found, an impairment loss is recognised i in
the Statement of Comprehenswe Income.

. For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset’s
-carrying amount and the present value of estimated cash flows discounted at the asset’s original effective irterest
rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the
' current effective mterest rate determined under the contract. :

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset’s carrying.amount arid best estimate of the recoverable amount, which is'an approximation of the amount that
the Company would receive for the asset if it were to be sold at the reporting date. :

Financial assets and liabilities are offset and the net amount reported-in the Statement of Financial Position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to -
realise the asset and settle the liability simultaneously. '

Derivatives, including interest rate s_waj:s and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair-value on the date a derivative contract is entered into and are subsequently
re-méasured at their fair valiie. Changes in the fair value of derivatives are recognised in the Statement of
comprehensive income. The company does not currently apply hedge accourting for interest rate and foreign
exchange derivatives. ' . ’

1.14 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are
. measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the

effective interest method.
/

1.15 Foreign currency translation Functional and presentati'on cltrrency :

The Company's functional and presentational currency is USD.
Transactions and balances .

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of
the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non- -monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the trarislation at period-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the-
Statement of Comprehenswe Income except- -when deferred in other comprehenswe income as qualifying cash flow
hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of Comprehensive Income within 'finance income or costs'’. All other foreign exchange gains and losses
are presented in the Statement of Comprehenswe Income within ‘other operating income'.
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Notes (continued)
1. Accounting policies kcontinueco

L16  Finance costs

Fmance costs are charged to the Statement of Comprehensive Income over the termof the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument;

1.17  Operating leases: the Company as lessee

‘Rentals paid under operatmg leases are charged to the Statement of Comprehensrve Income on a straight-line basis
over the lease term.

Benefi ts received and receivable as an incentive to sign an operating leéase are recognised on a straight-line basis
over the least term, unless another systematic basis is representa’uve of the time pattern of the lessee’s benef t from -
the use of the leased asset . : .

The Company has taken advantage of the optional exemption available on transition to FRS 102 which allows lease
incentives on leases entered into before the date of transition to the standard 1 January 2018 to continue to be
charged over the period to the first market rent review rather than the term of the lease.

1.18 Pensions

Defined contribution pension plan

.The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the Company pays fixed contributions into a separate entity. Once the contributions have been pard the
Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when they fall due. ‘
Amounts not paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan
are held separately from the Company in independently administered funds.

1.19 Borrowing costs

-All borrowing costs are recognised in the Statement of Comprehensnve Income in the year in which they are
mcurred

1.20 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of
the obligation.

Provisions are charged as an expense to the Statement of Comprehenswe Income in the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Statement of Financial Position date of

the expendlture requnred to settle the obllgatlon taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial
Position. . . ,
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Notes (continued)
1. : Accounting policies (continued)
1.21  Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tak is recognised in the Statement of Comprehensive
Income, except that a charge attributable to an item of income and expense recognised as other comprehensive income
or to an item recognised directly in equity is also recogmsed in other comprehenswe income or directly in equity
respectively. .

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reportmg date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of Financial Position date, except that: -~ ' :

e The recognition of deferred tax assets is limited to the extent that it is probable that they w1ll be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and
Any deferred tax balances are reversed if and when all conditions for retaining assocnated tax allowances -
have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the.
amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or .
substantively enacted by the reportmg date. :

122 Exceptional items .

The company classifies certain one-off charges or credits that have an impact on the financial results as “éxceptional
items” being transactions that fall within the ordinary activities of the Company but are presented separately due to
their 51ze or incidence. .

\

1.23  Research and development -

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when it isincurred.
Intangible assets are recognised from the development phase of a project if and only if certain specific criteria'are met
in order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably
measured. The capitalised development costs are subsequently amortised on a stralght-lme basis over thelr useful
economic lives, which range from 3 to 6 years.. :

Ifi 1t is not possible to distinguish between the research phase and the development phase of an internal prOJect the .~

expenditure is treated as if it were all incurred in the research phase only.

2. Judgements in applying accountmg policies and key sources of estimation uncertamty

In the application of the Company’s accounting policies, which are described in note 1, the Directors are requ1red to
make judgements, estimates and assumptions that are not readily apparent from other sources. These estimates and
assumptions are based on historical expenence and other factors that are considered to be relevant. Actual results
may differ from these estimates.

Critical accounting judgements in applying the Company’s accounting policies: -

-In the course of preparing the financial statements, no judgements have been made in the proeess' of applying the
Company’s accounting pol101es other than those involving estimations (which are dealt with separately bélow), that
have had a significant effect on the amounts recogmsed in the financial statements. .
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.Notes (Continued) o . i ./

2. Judgements in applying accounting pohcles and key sources of estimation uncertamty (contmuea)
Source of estimation uncertainty and judgements involving estzmatzons ' :

The Company does not have any key assumptions concerning the future, or other key sources of estimation
- uncertainty in the reporting period that may have a significant risk of causing a materlal adjustment to the caxrymg
.amount of assets and liabilities within the next financial year. : .

thw1thstandmg this, as a significant portion of the Company’s activities relate to long term engine and aircraft -
teardown projects; the Company is required to make éstimates in accounting for the cost of sale. This is determined

by estimating the expected costs and sales values to derive an expected margin for each.project. There is a detailed

approval process for forecasted performance and estimates are updated regularly. These estimates may depend upon’
the outcome of future events and may need to be revnsed as cnrcumstances change.” Further detail is provided in the
: respectlve accountmg policies.

3. Turnover
The whole of the turnover is attributable to sales, repairs and leasing of airline components.
Analysis of by ceuntry of destination:

2023 2022

$°000 $°000
United Kingdom . . . © L 24,664 17,006
- United States of America ) ) 66,916 39,630
Rest of the world ' ) - 122,093 58,635
213,673 © 115,271
. 4. Operatmg profit
The operatmg profit is stated after chargmg/(credltmg): :
. 2023 - 2022,
$°000 ‘ $°000 -
Tangible fixed assets — depreciation o A 3,187 2,863
Intangible fixed assets — amortisation o . . . 13 ’ 5

Exchange differences T o ' ' 358 - 281
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-Notes (continued)
5. Auditor's remuneration

Fees payable to the company’s auditor and its associates for the audit of the
company’s annual financial statements

Fees payable to the company's auditor and its associates in respect of:
Taxation compliance services

6. Staff numbers and costs .

Staff costs, including directors' remuneration, were as follows:

- Wages and salaries
Social security costs
Cost of defined contribution scheme

. AerFin Limited
Annual report and financial statements
31 December 2023

2023 © 2022
$000 . -$°000
131 U
11 26
2023 : 2022
$°000 $°000
14959 - 7,788
1,308 959
431 S 248 .
16,698 . 8,995 -

‘The average monthly number of employees, including the directors, during the year was'as follows:

Operational
"Administration
Management

7. - Directors’ remuneration

Directors’ emoluments
Company contrlbutlons to defined contnbutlon pension schemes

2023 ’ 2022

‘No. No.
45 46
108 4 70
7. 7
160 123
2023 . 2022
$°000 $°000
893 577

L 20 17
913 594

During the year retirement benefits were accruing to 1 dlrector (2022 I)in respect of defined contnbutlon pension

schemes.

The highest paid d1rector received remuneration of $689,432 (2022: 8385, 680) The value of the company 's
contributions paid to a defined contribution pen510n scheme in respect of the hlghest paid director amounted to ~

$14 541 (2022: $12.441).
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Notes (continued)

8. Interest payable and similar éxpenseé R
' : 2023 2022
\ $°000 © $°000
" Interest payable on bank facilities o . - N . . 8,106 3,788
Finance leases and hire purchase contracts ’ . - -
Other interest payable on amounts due to group undertakings - - A . 1,326 -
' ' 9432 . 3788
9. Taxation
- 2023 - 2022
$°000 $°000
Current tax ’ ' S . ! .
Current tax on profit/ for the year ] ‘ 4,051 209
Adjustments in respect of prior periods . ] - 891 - (738)
Total current tax - . o , 4942 (529)
Deferred tax ' ’ ° .
Origination and reversal of timing differences o . 298 : 323
Adjustments in respect of prior periods ’ (504) 389
Effect of tax rate change on opening balance . ' S 0
" Total deferred tax . : o (206). . 712
Total tax ) : - K ' 4,736 183
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Notes (continued)

9. ‘Taxation (qdntinued)

Reconciliation of effective tax’ rate :

Profit for the year
Total tax expense
Profit excluding taxation

Tax using the UK corporatxon tax rate of 23.52% (2022: 1 9/ )

Eﬁ?zcts of:

Fixed asset d1fferences 4
Expenses not deductible for tax purposes

Remeasurement for changes in tax rate on deferred tax balances

. Adjustment in respect of prior periods — current tax
Adjustment in respect of prior period — deferred tax

Total tax expense included. in profit or loss

Factors that may aﬂect Suture tax charges

AerFin L1m1ted

Annual report and financial statements

2023
$°000

11,029
4,736

15,765

3,708

580
18

891 -

(504)

4,736

31 Decemb_er 2023 -

2022

$°000

2,690

12,873

546

_(106)
15
77

(738)

183

An increase in the UK corporation rate from 19% to 25% (effectlve 1 Aprll 2023) was substantively enacted on 24
May 2021.. This will increase the company's future current tax charge accordmgly The deferred tax liability at 31
December 2023 has been calculated based on these rates, reflecting the expected tlmmg of reversal of the related

timing dlfferences

10. ' Exceptional items

Professional fees
Bad debt relating to Ru551a/U kraine crisis
Roof repairs

2023
$°000

1,355

178

1,533

2022
$°000

366
2,173

2,539

Exceptional items are disclosed separately due to their size or incidence to provide further fmderstanding of the
. financial performance of the company. -Professional fees relate to due diligence costs in the respect of a potential
acquisition that will not go ahead and fees relating to raising of finance and renewal of the group s existing fac111t|es
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~ Notes (coritinued)

11.©  Intangible assets

Cosi -
At 1 January 2023
Additions

-

'At31 December 2023 -

An‘iortisétioh

At 1 January 2023
Charge for the year

At 31 December-2023

Net book value
At 31 December 2023 .

‘At-31 December 2022

Development
$’000

.68
108

176

13

51

12

3

(%]

(=]

Trademarks ‘
$°000

« W

n

w

w

AérFin Limited _
Annual report.and financial statements
' 31 December 2023

Total
$°000 .

73
108

181

43
13 -

56

125

30
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Notes (continued)

12. Tangible fixed assets

Cost or valuation
At 1-January 2023
Additions
Disposals

31 December 2023

Depreciation

At 1 January 2023
Charge for the year
Disposals

31 December 2023

Net book value
At 31 December 2023

At 31 December 2022

/

Long- )
term Warehouse . :
leasehold Plantand  and storage Fixturesand Office  Capitalised R
property machinery equipment - fittings  equipment inventory Total
$°000 $000 $°000 $000 $°000 - $°000 $°000
56 2,206 1,029 1,505 . 1,794 . 25,899 32,489
- - 973 116 167 213 ¢ 3,218 © 4,687
- - - - - (1,830) (1,830)
56 3,179 1,145 - 1,672 2,007 27287 . 35346
50 1,891 807 1,397 1,350 10,074 15,569
6 242 105 E 46 188 2,600 3,187
- - - - - (480) (480)-
T 56 2,133 912 1,443 1,538 1'2,1'94 : 18,276
- 1,046 233 229 469 15,093 17,070
6 L3150y 222 108 444 15,825 16,920
The net book value of"assets held under finance leases or hire purchase contracts, included above, are as follows:
2023 2022
' $°000

" Furniture, fittings and equipment

3

AerFin Limited

Annual report and financial statements

31 December 2023

' $°000
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Notes (continued)

13. . Fixed asset investments

Cost or valuation
At 1 January 2023

At 31 December 2023

Impairment
At 1 January 2023

At 31 December 2023

Net book value
At 31 December 2023

At 31 December 2022

Subsidiary undertakings

The following were subSIdlary undertakings of the company
Name~ ) chlstered office I’rmmpal

AerFin USLLC US.A:

Marketing of airline components.

_ AerFin Limited.
Annual report and financial statements
" 31 December 2023 -

Investments in

The registered office for AerFin.US LLC is 2125 Biscayne Blvd., Miami, Florida 33137, U.S.A..

14. Stocks

Finished goods and goods for resale

15.  Debtors. .

Trade debtors
Amounts owed by group undertakings
Prepayments and accrued income

. subsidiary
companies
$°000 -
.25
25
25
25
Class of Holding
shares . : .
Ordinary (Indirectly 100%)
2023 2022
$°000 $°000
129,491 92,095
2023 2022
~ $°000 $°000
40,840 18,234
2,140 2,140
8,681 - 6,551

51,661 | . 26,925

Amounts owed by group undertakmgs to the company, are repayable on demand but are expected to be recovered in more than 12

months. -
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16. Cash and cash equivalents :
. 2023 2022
$°000 $°000
Cash at bank and in hand 781 454
781 454
17. Cﬁreditor.s: Amounts falling due within one year
2023 2022
$°000 $°000
Bank loans s ~ o : 93,385 2,067
Trade creditors i ’ . 6,183 5,575
Amounts owed to group undertakings ] 25,046 - 1,610.
Corporation tax _ . . 3,121 : 161
Other taxation and social security ) : - 214 304
Obligations under finance lease and hlre purchase contracts . . ‘ - 2
Other creditors o ; . - 1,062 - 907
Accruals and deferred income. - ' : 12,970 11,457
. 141,981 22,083

Bank loans consist of $93,385,265 (2022: $2,066,863) being amounts falling due within one year in respect of the
groups senior revolving credit facility, due in October 2024. A 3-year extension to the facility was signed in
February 2024, with the option to extend 1 plus 1 years. The group’s senior revolving credit facility is secured via a
fixed and floating charge over assets of the group headed at Atlantic Offerco Limited, and mterest is charged atl-
month USD Term SOFR +350 Bps. - .

Amounts owed to group undertakings are repayable on demand. Included within amounts owed to group>
undertakings is $23,435,677 (2022: $nil), being funding provided to the company by Atlantic Holdco Limited.
related to its issue of preference shares in the year. This amount accrues interest annually of 14%.

N

18. Creditors: Amounts falhng due after more than one year : - :
S 2023 2022
$°000 $°000
Bank loans . - 68,017 -
Obligations under finance leases and hire purchase contracts . . - -
\ . ) . .

68,017

Bank loané consist of $nil (2022: $61,243) being amounts falling after more than one year in respect of a loan from
the Development Bank of Wales and $nil (2022: $67,955,805) due under the group’s senior revolving credit facility.

The loan from the Development Bank of Wales, obtained in December 2020, is secured against certain assets of the
company and a second priority ranked fixed and floating charge over assets of the company Thls loan was repald in
" full in September 2023. :
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Notes (continued)

P

19. Hire purchase and finance leases
Mlmmum lease payments under hire purchase fall due as follows:

Within one year
Between 1 =2 years

20. Interest-bearing loans and borrowings

AerFin Limited
Annual report and financial statements
31 December 2023

2023 2022
$°000 $°000
- 2
- 2

This note provndes information about the contractual terms of the Company’s interest- bearmg loans and borrowings,

whlch are measured at amortised cost.

Creditors falling due more than one year
Revolving credit facility

Secured bank loan

Finance lease liabilities

Creditors falling due within less than one year

Revolving credit facility

Secured bank loan

Amounts owed to group undertakings
Finance lease liabilities

2023 2022
$000 $000
- y 67,956

; 61
- 68017
93,385 .
S 2,067
23,436 - .
) 2
116,821 "2,069

Secured bank loans consist of $nil (2022: $2,128,107) amounts in respect of a loan from the Development Bank of

.. Wales. The loan was fully repaid in September 2023.

Amounts owed to group undertakings of $23,435,677 (2022 $Nil) i§'in respect of amounts received from Atlarttic :
Holdco Limited, obtained in July 2023, is repayable on demand. when maJonty shareholders CataCap Investment
- A/S sell their shares. Interest is charged at 14% per annum. :

Amounts of $93, 385 265 (2022: §67,955,805) due under the group’s senior revolvmg credit facility are secured via
a fixed and floating charge over all assets of the group headed by Atlantic'Offerco Limited. The- facnllty is in place .
until October 2024 and interest is charged at 1-month USD Term SOFR +350 Bps.

Terms and debt repayment schedule

Revolving credit facility
" Secured bank loan

Amounts owed to group undertakmgs '

Finance lease liabilities

Currency

USD($)
GBP(£)
EUR (€)
GBP(£)

Nominal
Interest rate

Variable
5%
14%

Variable

Year of
maturity

2024
2023
N/A
2023

Repayment 2023 2022
schedule ~ $000 ~  $000
Variable 93,385 67,956
Monthly - . 2,128

N/A . 23,436 .
Monthly - 2

116,821 - 70,086
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Notes (continued)

21. Deferred taxation

At beginning of year
Charged to profit or loss .

At the end of year

The prbvision for deferred taxation is made ﬁp as follows:

Accelerated ‘capita] allowances
Short term timing differences

At the end quéar
22. Share capital -

Allotted, called up and fully paid .
115,741 (2022: 115,741) Ordinary shares of £1 each

Annual report and fin

AerFin Limited
ancial statements -

31 December 2023

2023
$°000

(2,204)
- 206,

(1,998)

2023
$°000

(2,009)
T

(1,998)

2022
$°000

(1,492)
(712)

(2,2o4i

2022
$°000

(2,208)

.(2,204)

2022

&

183,984

" There is a single class of ordinary share. There are no festrictions on dividends and the repayment of capital.

23..  Reserves . A S
Profit aﬁd loss account . . '

_Includes all current and prior period rétained profits and losses.

33



AerFin Limited
Annual report and financial statements
31 December 2023

Notes (continued)
24. Commitments under operating leases

At 31 December 2023 the company had future minimum ledse payments under non- cancellable operatmg leases as
follows:

2023 2022

$°000 - $000
Less than one year - - ’ - : o 984 : ‘828 V
Between one and five years . s : 3,134 2,728
More than five years ) . 869 1,267

4,987 4,823

-

During the year $841,000 (2022: $820,000) was recognised as an expense to the profit and loss account in respect of
operating leases. The operating lease for the Bedwas Facility will continue into 2025. Agreemerit for a new

. operating lease is due to be signed in February 2024 related to a new facility at St Modwen Park, Newport, which
will replace the Bedwas Facility. .

2S. Related party transactlons

During the year, the company made purchases of $18, 071 (2022: $1 4,020) from CataCap Management NS CataCap
Management NS, an entity incorporated in Denmark, is the ultimate controlling party. During the year, the :

company made sales of $30,000 (2022: $27,000) to and made purchases of $nil (2022: $1,324) from TP Aerospace,

an entity incorporated in Denmark, whose ultimate controlling party is CataCap Management NS.

The group has taken the exemption permitted by Financial Reporting standard 102 section 33 not to disclose. any
related party transactions with any companies in the group headed by Atlantic Holdco Limited, on the basis that they
are a wholly owned group and consolidated accounts are pubhcly available: -

T ransactions w:th key management personnel

Total compensatlon of key management personnel (including the directors) in the year amounted to $2,941,000
(2022: $1,969, 000)

26. Controlling party

The immediate parent company by virtue of its 100% shareholding in the Company is AerFin Holdings Limited, )
‘reglstered in the United ngdom The ultimate parent company and controllmg party is considered to be- CataCap H
K/S. ’

Atlantic Holdco Limited is the smallest and only group (the “Group”) for which consolidated fmancial statements .
.are drawn up of which the company is a member. Accounts are available at Unit D Greenway, Bedwas House
Industrial Estate, Bedwas, Caerphilly, Mid Glamorgan, CF83 8DW.

27. Post Balance Sheet Events

- After the Balance Sheet date, the Group renewed and extended the: SlOOm Revolving Credit Faclllty extended fora
further three years to be in place until February 2027 with the option to extend for a further two years upon request
until February 2029.
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