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Annual report and financial statements
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Strétegic Report
* Business review

AerFin Ltd has continued our post-COVID growth in 2024, marked by significant increases in revenue and profit
and driven by the ongoing global expansion of activities and facilities across EMEA, the Americas, and Asia
Pacific. This success stems from our unwavering commitment to delivering confidently, reliably and progressively
the solutions and service levels demanded by our loyal customers. Furthermore, our focus on enhancing operational -
efficiency has strengthened. our ability to meet market demands, positioning AerFin as one of the maost trusted
leaders in the aviation aftermarket sector.-We thereforé have pleasure in sharing AerFin Ltd’s 2024 financial results
that demonstrate the increasing strength of the business that is secing unprecedented demand for our products and
services that we expect to continue to Igrdw for the foreseeable future across our product lines.’

2024 was the first year since the pandemic that global aircraft utilisation was above pre-pandemic 2019 levels, being
106% of the 2019 utilisation rate versus 97% in 2023. Notwithstanding this, aircraft build rates remain significantly
below 2019 levels and are not-expected to recover until at least 2026, with the ‘lost’ production unlikely to be
recovered during this decade. As these production rates are significantly lower than operator demand, airline
operators continue to extend the life of mature aircraft, resulting in a 21% century record low level of retirements in
2024. Retirements in 2024 were 385 versus the previous low of 406 in 2007. This shortage of supply of aircratft,
coupled with the post-COVID increase in utilisation has driven the mcreased demand for aftermarket parts and -
services across the industry. -

AerFin’s 2024 financial perfomlance saw growth levels that were SIgmﬁcantly above that seen in the wuder market
and driven by many of the factors outlined above: . .

Revenue of $297, 888 000 was up $84,215,000 (39%) from 2023 (2023: $213,673,000). This was dnven by
significant growth in our three regions of Americas, EMEA and Asia Pacific. Customer demand for used serviceable
material increased globally as a result of a range of factors: increased flying hours as airlines continued to recover
their post-COVID operations drove maintenance activity that could not rely as much on the supply of new parts due
to the significant supply chain challenges of the Original Equipment Manufacturers (“OEMs”); and, airlines were
also adversely impacted by the delivery delays of new narowbody and widebody aircraft that resulted in the -

. extended operation of mature aircraft that would otherwise have been retired and requiring even greater demand for
used serviceable material consumption to maintain cost-effective ﬂylng operations.

This.extended operation of mature aircraft had a significant resulting impact on the availability of mature aircraft
and engines as feedstock for used serviceable material. It was therefore pleasing that, in this constrained market,
AerFin was able to continue to work confidently and reliably with our key customers to secure a record level of
aircraft and engine acquisitions during 2024. This pipeline of material provides an excellent foundation for further
growth in 2025 and beyond. :

Good control over operating costs was maintained with EBITDA (operating profit adding back depreciation,
amortisation and exceptional administrative expenses) of §53,425,000, up 82% from 2023 (2023: $29,930,000).
EBITDA margin has improved significantly more than revenue as a result of good cost control in the year. This was
done via two primary methods:1, change in organisational design to set up a Supply Chain Team to oversee all ‘
pricing, repairs and inventory management; and 2, additional management attention on SG&A. :

The record level of acquisitions during 2024, facilitated by the renewal of the revolving credit facility in the year,

~ resulted in an inventory portfotio of $170,167,000 (2023: $/29,491,000) as we head into 2025. This portfolio is
predominantly made up of parts from relatively young-vintage narrowbody-and widebody aircraft and engine types

that will remain attractive to airtine, lessor and Maintenance Repair and Overhaul (*MRO”) customers for at least

the next decade, '

Inventory increased $40,676,000 while simultaneously borrowing reduced, underscoring enhanced operational

efficiency and strategic agility. This growth reflects improved inventory turnover, enabling quicker responses to

customer needs and the ability to capitalise on favourable market conditions. This achievement highli ghts our ability
_to align inventory growth with market opportunities, remforcmg our position as a leader in awatlon services.

Proactive debtor management durmg 2024 resulted in the bad debt provision being 0.2% (2023 0.1%) of sa[es in
~ the year. .

v
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Strategic Report (continued)
Principal risks and uncertainties . -

The group uses financial instruments compnsmg borrowings, some cash and Ilqmd resources and various items such
* as trade debtors and trade creditors that arise directly from its operat:ons The rnam purpose of these financial
instrurhents is to assist in financing the group's operations. -

The directors consider the group well placed in mitigating asset risk, due to the liquid nature of the group's existing
portfolio of trading assets and compo'nentlpiece' part inventory. The directors have an established and successful
track record of operating in this sector and managing the nsks outlined below through detailed market ana]ysns,
technical due diligence, and-careful investment, :

The following factors have the ability to impact the future trading success of the business:

¢ Oil prices: the group focuses on civil aircraft which are aged typically from 7 to 20 years. Newer-generation
aireraft have been designed to maximise fuel effi iciencies through the introduction of fuel-efficient technologies.
With fuel costs typically accounting for around 40% of an airline's operating cost, rising fuel costs can render
older aircraft less profitable, whereas falling fuel costs can increase the profi tablllty of these older aireraft, dug to
their lower operating cost, :

. G]obal demand for. air travel: demand for global air'travel drives aircraft Lnlllsatlon W]’llch increases the
requirement for leased engines, leased aircraft and components used in the refurbishment of aircraft and engines
and the MRO sector. A reduction in global air travel will impact the volume of MRO and thus spare parts demand;

» New equ1pment manufacture/aircraft retirement cycle: both market-leading aircraft manufacturers (Boeing and
Airbus) boast strong order books for new generation aircraft. The ability of the manufacturers to meet delivery
timescales will in effect determine the rate at which older equipment is phased out. Mass retirements of a
particular model of aircraft will reduce aircraft utilisation and MRO .and thus the demand for parts. This woutd
reduce the acquisition price at which the group acquires new inventory and would in turn reflect the reduced sale
and lease opportunities of parts;

*  Original Equipment Manufacturers (OEMs) and air safety regulations: in the interest of improving the operating .
reliability of products, from time-to-time equipmert modifications are enforced by the OEMs or the relevant ajr.
safety agency. Such modifications can affect the merchantablhty or airworthiness of a component or aircraft

-which can lead to unforeseen overhau) costs or even the scrapping of mventory where no such correctlve
programme exists;

. Cost/availability of f'nancmg both the cost and availability of ﬁnancmg may play a part in deciding the type of -
an aircraft that an airline will operate. The low cost of capital and increased availability of financing opportunities
provides established and new start-up airlines opportunities for new téchnology alrcraﬁ that require.less MRQ
spend;

~» - Exchange fluctuations: AerFin transacts in US dollars (asset sales, purchases and lease revenues), with operating
costs mainly incurred in Sterling. US dollars is therefore the functional currency, thereby creanng forelgn_
E exchange translation risk; . _
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Strategic Report (continued)
Principal risks and uncertainties {continued)

e - Customer Credit Risk: While AerFin makes informed decisions when granting credit lines to its customers,
counterparty credit risk remains a key consideration to the financial performance of the business. Despite a clear
focus on debtors and managing overdue accounts, with many customers seeking to extend payment terms, an
increase in debtor days and increased risk of airline defaults would represent clear risks to the business;

o Asset Values: with the debt facility advanced against appraised value of inventory, a reduction in the'12-month
Orderly Liguidated Value and Current Market Value of assets could reduce the amount of leverage available to
AerFin under the credit facility, thereby adversely impacting fundmg availability;

o Interest Rates: the business is financed in ‘part through a revo]vmg credit facility that is funded through 1-month
USD Term SOFR loans. The business can be impacted ‘by changes in 1-month USD Term SOFR rates;

»  Asset Availability: a reduction in the economic life of commercial aircraft that are core products of the business .
could result from the grounding of aircraft fleets. Although an increase in supply and a reduction demand could .
see declining market pricing achievable from AerFin inventory, no such declines have been experienced to date;
and, : :

e Maintenance Activity: increased availability of used aircraft could result in global repair facilities and OEMs
reducing their MRO capacity as airlines seek to conserve cash and minimise maintenance spend. A reduction in
MRQ activity cou]d seea declme in matenal demand and result in a reduction in revenues. . o

. Section 172 statement:

Commensurate with an mvestment by ‘majority shaeholder CataCap Management A/S, a roadmap for estabhshmg
-~ best practice in governance has been establlshed . :

Board Composition:

In addition to the CEQ, a team of seven independent non-executive directors has been established. The non- _
executive team comprises seasoned commercial aviation industry professionals, each bringing a different specialism,
to ensure a diverse range of v1ewpomts is conSIdered at board meetings and to support the strategic growth of the

© company. . -

* The role of the non-executive team is to ensure that the perférmance of the business contir_lues to align with the
desired strategy of the shareholders. The independent nature of the appointment also ensure that board decisions are
balanced and not in favour of any particular shareholder nor group of shareholders.

Strategy and Development of S Year Plan:

We further refined our 5 Year Plan dusing 2024 w0rking with Boston Consulting Group (BCG) to define the ‘way
ahead. Teams across the business conducted in-depth reviews of key areas of strategic focus and developed
b]ueprl nts for our commercial, operanonal and people strategies. :

The review looked at AerFin’s existing core skills and cornpeten(;les, our products and services and considered the
future size and shape of the industry, key global markets and changes in' fleet composition. The review identified
improvements and areas of focus for the business to meet the investment goals and timeframe. - The review
culminated in creating an ambitious, yet sustainable busmess model. focussed on growing the enterpnse value of
AerFin for the benefit of all stakeholders.
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Strategic Report (continued)
Strategy and Development of S-year Plan {continued)
Management Incentivisation and Development:

Attracting, retaining and rewarding key managers within the business is considered key to underpinning the growth
of enterprise value. The Management Investment & Incentivisation Programme was rolled out in March 2020 to
prov1de managers the opportunity to putchase shares in the business. There was a second wave of managers offered
. in 2023, with the subscription date in January 2024.

. The learning and development of all employees remains a key focus. Skills and competencies are regularly assessed
through a performance enablement framework that reviews each individual’s performance through a series of
operational delivery metrics and their behaviours according to our values, Qur Progressive Leaders course was -
rolled out during 2024 to all peaple leaders, with modules mcludmg Strategic Thinking and Coachmg & Feedback
This course will continue in 2025.

The directors aim to create a challengmg, enjoyable and rewardmg place to work where all staff have equal
* opportunity to thrive and develop. o

_Qua]ity and Consistency

With AerFin being a key suppller to airline, lessor and MRO customers across the g]obe safety and quahty are
. considered of primary 1mportance throughout the organisation.

The business maintains EASA, CAA and FAA Part 145 regulatory approvals, along with AS91 20 and ASA100 quallty
approvals: .

We are committed to contin uously evaluating and i |mprov1ng our Quality Management System (QMS) and
_rigorously adhere to the following code of conduct: .

. Promotmg a culture of ethical behaviour throughout the organisation, with an empha.m on customer support and
high levels of customer service; - .

Remaining focused on the market we serve, targetmg areas of opportumty so that we can continue to work in llne
with our strategy for growth; . . .

»  Ensuring product safety remains a priority th}oughom every aspect of our operations and that our staff are acutely .
aware of their contnbutlon to this; : :

* Ensuring.our objectlves and KPI’s add value and dnve the correct behawour in line with group values;

e Empowering staff to fulfil their duties whllst ensurlng they remain aware of their responsibilities to uphold group
" values at all times; and,

o' Maintaining effective communication channels through a series of informal and formal meenngs and
commumcatlons at various levels of the organization, '

As proof of AerFin’s commitment to delivering the hlghest standards of Quality Procedure, we have been exammed
and accredited by one of the world’s leading certification bodies, ASACB (ASA Certification Body).

External Stakeholders:

- AerFin follows the guldance of our quality standards in the approval of both customers and supplners priorto -
transactions being entered into.

Relationships with both customers and suppliers are key to ensuring that the organisation thrives.

Key metrics are established on behalf of both customers and suppliers and performance in relanon to turn around
times and despatch times which are closely monitored. -

‘Regularly meetings are held with key customers and supp]lers to eval uate and review performance to ensure that
highest standards are adhered to at all times.
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Strategic Report (continued)
" Going Concern: -

As at 31 December 2024 the group's financial arrangements consisted of a revolvmg credlt facility of USD $1 OOm
in place through to February 2027, with the option.of a further two years on request. AerFin’s forecasts and
projections, taking account of reasonably possible changes. in trading performance, show that the group will be able
to operate within the level of its facilities for a forecast period of at least 12 months from the approval date of these
financial statements. Accordingly, the company continues to adopt the going concern basm in preparing its financial
statements.

As detailed earlier in the business review, the demand for air travel has increased through 2024, and now shows that
global air traffic is above 2019 levels. However, aircraft build rates rémain signiﬁcantly below pre-pandemic levels,
resulting in operators extending the life of matm-e aircraft, leading to |ncreasmg demand for aftermarket parts and
services from the industry. :

The business has managed to grow revenues across all regions, due to a strong committed forward order book,
embedded relationships with creditworthy customers and wide global reach a]lowmg expansuon of trade.

AerFin has also benefi tted through its primary strategic focus and inventory holding that supports young narrow-
body and regional jet aircraft types, The group has further benefitted through the acqmsmon of wide-body aircraft, -
that are showing increased utilisation and therefore demand of aftermarket parts. :

Management consider AerFin to be prudently resourced, well stocked with in-demand mventory and to have
retained ability to control repair investment expenditure. Collectively, this has enabled the busmsss 1o manage its
llquldlty Posmon through a penod of significant. growth and investment in inventory.

AerFin has created a flexible model to assess performance under. a range of scenarios. Under the most adverse sét of
foreseeable circumstances (using 2024 as the floor), the forecast has concluded that the group has sufficient cash and
covenant headroom during this period to conclude that the business remains a going concern.

_The management team continues to closely monitor performance and upciate regular rolling forecasts. These take
‘into account various commercial aviation outlook forecasts, and commentary produced by reputable consultancy and

- advisory firms, to balance the continued growth of the business and preserving its liquidity position.

Under the most severe of the “worst-case scenarios” considered by the reverse stress-testing, management remains
. confident that the business will be able to take sufficient mitigation action to ensure that the group's financial -
resources remain sufficient over the forecast.
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Strategic Report (continued)
‘Streamlined Energy and Carbon Reporting:

AerFin’s principa]. business activities include the recycling and réuse of aircraft parts..In order to prevail this
environmentally responsible outlook throughout the operation, the business is continually considering the impact of
its wider activities on the environment and looking at ways to improve and reduce its carbon footprint

The quality control levels of our commodity demand that parts are stored within certam tempcrature and humldlty '
ranges which means that storage temperatures at our facilities need to be maintained using heating.

- The business was operating over 3 UK based sites as at the Balance Sheet date, one of which is staffed twenty-four
hours a day, seven days a week. Although, the Bedwas site is being wound down with all staff and inventory relocating
to Indurent Park, Newport. The sites need to be well lit and heated to ensure a safe operating enwronmenl for our
colleagues. Therefore, electricity and gas are the main drivers of AerFin’s carbon emissions.

In the year the following energy efficiency actions were taken:
- Continuation of hybrid working following return-to-work guidance form the Government

- South Wales. headquarters began the move to its new BREEAM Excellent accredited premises with an EPC
rating of A+ -

- Offered free onsite car charging to encourage staff members to utilise the company EV lease scheme

- 842t of gerieral waste was diverted from landfill and 4.86t was recycled, saving 1.6t of CO2e

- Secured contracts with energy providers for renewable energy for one of our UK sitgs '

- Finalisation of our Miami facility expansion and sign off to trade will minimise shipping of parts

The following projects aimed at reducing the business’s carbon footprint are being considered:
- Revisit energy providers expand renewable energy contract to all facilities
- The lease of some EV cars at both UK sites to be used as pool cars to avoid staff using own dlesel/petrol
vehicles for travel
- Uyecle to work scheme
- Carbon offsettmg

" The business will continue to monitor its energy usage and effect improvements where practically p055|ble, whllst
maintaining a safe environment for our colleagues to work in. Energy and carbon repomng for 2024:

2021

2024 2023 2022
UK energy use (kWh) - see (1) 2,277,055 1,731,489 1,702,459 1,555.035
Associated Greenhouse gas emissions (tonnes CO2 equivalent) . A57 374 © 344 - 308
Intensity Ratio: Emissions (Tonnes) per square ft of floor space 0.002 0.003 0.003 0.002

)

(1) UK'energy use covers electricity, gas and transport as follows:

Activity Source of Information

Electric use ' : Total kWh used from electricity bills.

Natural gas use ~ Total kWh used from gas bills

Fuel used in company qwned vehides Litres of fuel purch ased from invoices and receipts
Business Travel - Land ' Mileage travelled taken from expense clznms

The collected data is converted into greenhouse gas emissions associated with each activity, using the Governmem
conversion factors for company reporting of greenhouse gas emissions (Data x Emission Factor = Greenhouse gas
emissions). '

" On behalf the board and the co-investors 1 would like to thank the team at AerFin for their efforts through 2024 in
. achieving these pleasing results.

By order of the board

S Gaodson
Director
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- Directors’ report. _ _ ,

The directors present their report and the financial statements for the year'ended 31 December 2024, C
Principal activity

The prmc:pal activity of the company is to supply aircraft componems and techmcal services to the aviation
industry.

Results and dividends . o

" The profit for the year, afte'f taication, amounted to'$26,089,000 (2023: $11,029,000).

No dividends have been paid in the year (2023 £Nil). .

Directors
The directors who served during the year were:

RJ James
P Ryttergaard
* V Hahn-Petersen (resigned 25 Aprl] 2024)
L Lynge (appointed 25 Aprii 2024)
A Hoad- . -
M ] Humphreys
LW Mollan
S Goodson
F-Scott

Disc]osure of information to auditor
The dlrectors conﬁrm that:"

e So far as each director is aware, there isno relevant audit mformatlon of which the company s auditor IS
unaware, and

. » the directors have taken all the steps that they ought to have taken as directors in order to make them selves aware"
of any relevant audit information and to establish that the company's audntor is aware of that mform ation.

Political Contributions

The Company made no political donations and incurred no political expenditure during the year (2023 $nil).

Audltor ' - . o .

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be reappomted and KPMG LLP
will therefore continue in office

By order of the board

S Goodson ' . h - ' o , Unit 8, Indurent Park
Director . ' ' T - Queens Way
' - ) Newport’
Wales
NP19 4RJ

20/02/2025
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Statement of directors’ respons1b|llt1es in respect 0f the annual report and the .
financial statements

The Dlrectors are, responsible for preparing the annual report and the fi inanci ial statements in accordance wnth
applicable law and regulations :

Company law requires the Directors to prepare financial statements for each ﬁnanc:lal year. ‘Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK ‘
Generally Accepted Accounting Practtce) includi ng FRS 102 The Financial Reportmg Standard apphcabie in the
UK and Republic of Ireland.

Under Company law the Directors must not approve the fi nancial statements unlms they are satisﬁed that lhey give
a true and fair view of the state of affairs of the Company and of the profit or loss ofthe Company for that period. In
preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
. make Jjudgements and estimates t'llat are reasonable and prudent;

o state whether appllcable UK. accountmg standards have been fo]]owed subJ ectto any material departures disclosed
and explamed in the financial statements;

s .assess the Oompany s ability to continue as a going concern, disclosing, as appllcable matters related to gomg
concern; and .

. » usethe going concern basis of accountmg unless they elther intend to hqmdate the Company or to cease operatlons, '
: or have no realistic altematl ve but to do so.

The D1rectors are responsxble for keeping adequate accounting records that are sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company

and enable them to ensure that the financial statements comply with the Companies Act 2006, They are responsible

" for such internal control as they determine is-necessary to'enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as '
are reasonably open to. them to safeguard the assets of the company and to prevent and detect fraud and other

. irregularities. - . ) L e .
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Independent auditoi"s.réport to the members of AerFin Limited

Oplmon

* We have audited the financial statements of AerFin Limited (“the company”) for the year ended 31
December 2024. which comprise the Statement of Comprehensive Income, Statement of Financial Posmon,
Statement of Changes in Equity and related notes, including the accountmg policies in note L.

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 December 2024 and of its profit
for the year then ended,;

o have been properly prepared in accordance w1th UK accountmg standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of lre!and and .

 have been prepared in accordance wnth the requirements of the Compames Act 2006.
. BaSIs for oplmon

We conducted our audit in accordance with International Standards on Auditing (UK) {(“ISAs (UK)™) and
applicable law. Qur responsibilities are described below. We have fulfilled our ethical responsibilities
- under, and are independent of the company in accordance with, UK ethical requirements including the FRC -
Ethical Standard. We beheve that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial statements (“the going concern period”).

. In our evaluation of the directors’ conclusions, we considered the inherent risks to the edmpany s business
modél and analysed how those risks might affect the company’ s financial resources or ability to continue
operations over the going concern period.

Qur conclusions based on thls work:

& we consider that the dlrectors use of the gomg concern basis of” accountmg in the preparatlon of the
financial statements is appropnate, : - '

« - we have not identified, and concur with the dlrectors assessmentthatthere isnot,a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the
- company's ability to continue as a going concern forthe going concern period.

However, as we cannot predict all future evems or conditions and as subsequent events may result in’
outcomes that are inconsistent with judgements that were reasonable at the tlme they ere made, the above
conclusnons are not a guarantee that the company will continue in operation.

10-



Independent auditor’s report to the members of AerFin Limited (continued)
Fraud and breaches of laws and regulatlons ablllty to detect

Identzﬁmg and responding 1o risks of material mtssfatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentjve or pressure to commit fraud or provide an opportumty to commit fraud. Qur nsk
assessment procedures included: ' .

» Enquiring of directors as to the Company’s high-level policies énd proc'e-dures to prevent and detect
frauc_l as well as whether they have knowledge of any actual, suspected or alleged fraud; _

* Reading Board meeting minutes; and _ '

. Considering remuneration incentive schemes and pérfonnz;nce ta;geté; and -

| s Using analytical procedures to identify any unusi;al dr unexpécted relétionships

We communicated identified fraud risks throughout the audlt team and remalned alert to any indications of

-fraud throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profit targets, we
. perform proceduresio address the risk of management override of controls and thé risk of fraudulent revenue
-recognition, in particular: : :

s the risk that manégement may be in a position to make inappropriate accounting entries; and

¢ the risk that revenue is recorded inlfhe wrong period or is fictitiously recorded.

- We did not 1dent1fy any addmonal fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testmg of the
operating effectiveness of some of the Com pany—wnde fraud risk management controls .

We perforrn ed procedures lncludlng

e Year-end cut-off and post year-end credit note testing to assess whether revenue has been
recognised in the correct ﬁnancnal year,

o Identifying journal entries to test based on risk ctiteria and comparing the ldenuf'ed entries to
supporting documentation. These included those posted to unusual account combinations.

Identifying and respondmg to risks of matena[ misstatement relating to compliance with laws and
regulauons

We identified areas of Iaws and regulatlons that could reasonably be expected to have a matenal effect on
the financial statements from our.general commercial and sector experience, and through discussion with
"the directors and other management (as required by auditing standards) and discussed with the directors and
other management the policies and procedures regarding com pliance with laws and regulations.

‘We commumcated ldentiﬁed laws and regulations throu ghout ourteam and remamed alert toany indications
of non- compllance throughout the audit. -

The potentlal effect of these.laws and regulations on the ﬁnancial'statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including -
financial reporting legislation (including related companies legislation), distributable prafits legislation and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our

procedures on the related financial statement items. '



Independeht auditor’s report to the members of AerFin Limited (continued)

' Idemzjj;mg and respondmg to risks of material misstatement relating to compliance with t‘aws and regu!atwns
{continued) :

Secondly, the Company is Subject to many other laws and regulations where the consequences of non- comphance
could have a material effect on amounts or disclosures in the financial statements, for instance through the
imposition of fines or litigation or the loss of Company’s license to operate. We identified the following areas as
those most likely to have such an effect: health and safety, anti- brlbery, employment law and complying Wlth
aviation industry standards. .

Auditing standards Jimit the required audit procedures to identify non- compllance with these laws and regulations to
enquiry of the directors and other management and inspection of regulatory and legal correspondence, if any.
Therefore, if a breach of Operatnonal regulatlons is not dlsclosed to us or evident from relevant correspondence, an
audlt wxll not detect that breach. :

Context of the ability bf the audit tg detect fraud or breaches of law or regulation .

. Owing to the inherent limitations of an audlt there is an unavoidable risk that we may not have detected some material
misstatements .in the financial statements, even though we_ have properly planned and performed our’audit in
accordance with audltmg standards. For example, the further removed non-compliance with laws and regulations is
- from the events and transactions reflected in the financial statements the less llkely the inherently limited procedures
required by auditing standards would identify it.

In addltlon as with any audit, there remained a higher risk of hon-detection of fraud, as these may involve collusnon
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are

designed to detect material misstatement. We are not responsible for preventing non- compllance or fraud and cannot -

be expected to detect non-compliance with all laws and regulations.

. Strateglc report and dlrectors report -

The directors are responsible for the strategic report and the directors’ report Cur opml on on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Qur responSIblllty is to read the strategic report and the directors” report and, in doing so, consider Whether, based on
our financial statements audit work, the information therein is- matenaiiy misstated or mconsnstent with the.fi nancna]
statements or our audit knowledge. Based solely on that work: :

. we have not identified material misstatements in the strategic report and the directors’ Teport;

*  in our opinion the information glven in those reports for the financial year is consistent with the financial
" statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

" Matters on which we are required to report by exc'eption
Under the Conipanies Act 2006 we are requlred to report to you if, in our opinion: .

. o adequate accountmg records have not heen kept, or returns adequ ate for our audlt have not been recei ved
from branches not visited by us; or. - - :
¢ the financial statements are not in agreement with the accounting records and returns; or
- e certain disclosures of directors’ remuneration specified by law are not made; or
e wehave not received all the information and explanations we require for our audit. -

~ We have nothing to report in these respects.

12



Independent auditor’s report to the members of AerFin Limited (continued)

' Directors’ responsibilities

" As explaihed more-fully in'their statement set out on page 9, the directors are responsible for; the preparation of the
. financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necéssary to enable the pfeparation of financial-statements that are free from material misstatement, whether due to
_fraud or error; assessing the company s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unléss they either intend to Ilquldate the company
or to cease operatlons, or have no realistic alternative but to do s0.

Auditor’s respon51bllltles

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether duc to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
“will always detect a material ‘misstatement when it exists. Misstatements can arise from fraud or error and ar¢
" considered material if, individually or in aggregate, they could reasonably be' cxpected to influence the economic
,dec15|ons of users taken on the basis of the financial statements. . -

A fuller: description of our r,esponsibilitim~ is .provided .on. th;:_ FRC’s . website at

www.frc.org.uk/auditorsresgonsibiIities.

The purpose of our aud:t work and to whom we owe our responsubllltles

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent perm itted
by law, we do not accept or assume responsibility to anyone other than the company and the company s mem bers as’
a body, for our audit work, for this report or for the opinions we have formed.

oy 7

Jeremy Thomas (Senior Statutory Auditor)

for'and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

3 Assembly Square

Britannia Quay

-Cardiff

CF104AX

21 February 2025
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Statement of Comprehensive Income

for the year ended 31 December 2024

Turnover
Cost of sales

Gross profit
" Administrative expenses

Exceptional administrative expénses

Operating profit
" Interest payable and expenses
Other interest receivable and similar income

Profit before taxation
Tax on profit

Profit for the ﬁr'l'a'lfl‘cial year

" Total comprehensive income for the year

Note-

.10

2024
$'000

297,888
@11,421).

86,467

(36,790)

(3,119) -

46,558
(12,188)
1,492

35,862
9,773)

26,089

26,089

AerFin Limited -

Annual report and financial statements

31 December 2024

2023
"$°000

213,673
(158,941)

54,732

(28,002)
(1,533)

25,197
(5,432) .

15,765
{4,736)

11,029

11,020

There were .no recognised gains and logs;es for 2024 or 202'3 other than those included in the statement. of

comprehensive income. :

" The notes form an integral part of these financial statements.
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Statemént_ of Financial Position
- at 31 December 2024

-

_ Fixed assets
" Intangible assets
Tangible assets

© Current assets

Stocks

Debtors (including $2 140, 000 2023: $2 140, 000) due
after more than one year) -

Cash at bank and in hand

Creditors: amounts falling due within one year
L]

Net current assets
]

Total assets less current liabilities

- Creditors: amounts faliing due afler more than one year
Provisions for liahilities

Deferred taxation

Net assets

Capitat and reserves
Called up share capital
Profit and loss account

-Shareholder’s funds

Note

1

12

14

13

16

17

21

22 .

23

AerFin Limited
Annual report and financial statements
31 December 2024

2024 - S 2023

$'000 $°000 $°000 $°000
636 - 125
20,153 17,070
20,789 17,095
170,167 129,491
52,509 51,661
442 781
223,118 . 181,933
(67,856) (141,981)
155262 39,952
176,051 57,147
(92,254)° o -
(2,559) (1,998)
81,238 - 55,149
184 184
81,054 54,965
55,149

81,238

These financial statements were approved by-the board of Directors on 20/02/2025 and were sighed on its behalf by:

S Goodson
Director

The notes are an integl'al ‘part of these financial statements

Company registered number:~073718'44



Statement of Changes in Equity
jor the year énded 31 December 2024

Balance at 1 January 2023

Comprehensive income for the year:
Profit for the year,

_Total comprehensive income for the year

At 31 December 2023

- Balance at ¥ January 2024

Comprehensive income for the year: .
Profit for the vear '

Total comprehensive income for th_e'financia! year

At 31 December 2024

Annual repott and

AerFin Limited -

.ﬁhancial statements
31 December 2_02'4

. Called up ~  Profit and
share loss Total
capital account . equity
$°000 $'000 $000
184 43,936 44,120 .
: 11,029 11,029
- 11,029 - 11,029 .
184, 54,965 . 55,149
184 54,965 55,149
; 26,089 . 26,089
. - 26,089 26,089.
184 81,054 81,238




AerFin Limited
Annual report and financial statements
31 December 2024

Notes
(forming part of the financial statements)

1. - Accounting policies

B N | Basis of preparation of financial statements

~ The financial statements have been prepared under the hlstoncal cost conventlon unless otherwise specified within
these accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reportmg Standard
appllcable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance w1th FRS 102 requires the use of certain critical accounting -
estimates. It also requires management to exercise Judgement in applying the Company s accounting policies (note 2).
The Company's functional and presentational currency is USD. Monetary amounts in these financial statements are
rounded to the nearest $°000.

The following principal accounting policies have been applied:
1.2 Financial reporting standard 102 - reduced disclosure exemptions

A The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
‘permitted by the FRS 102 "The Financial Repor’nng Standard applicable in the UK and Repubhc of Ireland":

. the requirements of Section 7 Statement of Cash Flows;
*  the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
* . therequirements of Section 11 Financial Instruments paragraphs 11:42, 11 44 to 11.45,11.47, W 48(3)(111)
- 11.48(a)(iv), 11.48(b) and 11.48(c);
. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b)
and 12.29A;
* _the requirements of Section 33 Related Pany Disclosures parayaph 33.7.

This information is included in the consolidated financial statements of Atlantic Holdco Limited and Atlantic Offerco
as at 31 December 2024 and these financial statements may be obtained from Companies House.

1.3 - Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial statements of its
parent undertaking and is therefore exempt from the requirement to prepare consolidated financial statements under
section 400 of the Companies Act 2006. These financial statements present information about the Company as an
individual and not about its group. - -

1.4 Gé:’ng concern

As at 31 December 2024, the company had net current assets of $155,262,000 (2023: $39,952,000), net assets of
$81,238,000 (2023: $55,149,000) and reported a profit for the year then ended of $26,089,000 (2023: 311,029,000).
The directors have prepared the financial statements on a going concern basis which they con51der to be appropriate
for the fo]lowmg reasons. . .

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of approval of these
financial statements which indicate that, taking account a sévere but piau51ble downside, the company will have
sufficient funds, through its existing revolvmg credit facility-and ongoing tradmg, to meet its liabilities as they fall
due for that period. :

As at 31 December 2024, the group's financial arrangements consisted of a revolving credit facility of USD $100m in
place through to February 2027. AerFin’s forecasts and projections, taking account of reasonably possible changes in
. trading performance, show that the group will be able to operate within the level of its facilities for a forecast period
of at least 12 months from the approval date of these financial statements, Accordingly, the company continues to
adopt the going concern basis in preparing its fi nanmal statements

Based on the forecasts prepared and assumptions described above, including reasonably possible downside scenarios,

the Directors are confident that the Company will have sufficient funds and covenant headroom to continue to meet

its liabilities as they fall due for at least 12 months from the date of approval of the financial statements and therefore
“have prepared the financial statements on a going concern basis.
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AerFin Limited
Annual report and financial statements
31 December 2024

Notes (continued)
1. Accounting policies (continued)
15 Revenue '

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable, -
excluding discounts, rebates, value added tax and other sales taxes. The fol]ow1 ng criteria must also be met before
revenue is recognised: :

Sale of goods
Revenuc from the sale of goods is recognised when all of the following condmons are satisfied:

o the Company has transferred the signifi icant risks and rewards of ownershxp to the buyer;

e the Company retains neither continuing managerial involvement to the degree usually associated with -
ownership nor effective control over the goods sold;

» the amount of revenue can be measured reliably;

* it is probable that the Company will receive the consideration due under the transaction; and

o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

‘Rendering of services :
Revenue from arrangements to prowde services, including the continual access to serviceable parts, is recognised in
the period in which the services are provided using the method that measures most rehably the work petformed
when all of the following conditions are satisfied:

o the amount of revenue can be measured reliably;

e itis probable that the Company will receive the consideration associated with the service.

Significant revenue streams and how they are recognised by the company include:’

i) Piece part — individual parts derived from the tear down of an aircraft or engine are sold on to customers,
The revenue is generally recognised af the point at which the part is deSpatched as this is when the
significant risks and rewards of ownership are transferred.

ii) Whole assets — for aircraft or engines sold on as whole assets, revenue is recognised at the point the asset

. title, and therefore ownership, transfers to the customer typically when a bill of sale is issued. -

iii) Contract revenue — for support and service contracts revenue is recognised over the duration of the contract
based on a-predetermined variable such as flight hour or per aircraft landing. Contracts provide for the
supply, repair, and overhaul.of components as required over the period of the contract. For certain repairs a
replacement part, held in fixed asséts, is lent to the customer, and swapped back upon completion.

iv) Repair exchange —replacement parts are provided to customers when a component repair is needed. The
customer keeps this replacement part, and the company will either keep and repair the customer part or
charge an additional fee if the part is beyond repair. Revenue is recognised at the point at whlch the repair
is agreed as risks and rewards of ownership have transferred to the customer.

v) Consignment revenue — revenue is earned from providing a service to a customer involving the tear down,

' repair and sale of parts. In such an arrangement, AerFin do not own the inventory, and revenue is. .
.. recognised at the point of the sale of the consignment stock.
. vi) Repair management - where the company manages a repair on behalf of a customer revenue is recognised
when the repair is com pleted :



"AerFin Limited
Annual report and financial statements
: 31 December 2024

Notes (continued)
1. Accounting policies {continued)
1.6 Intangible assits

lntanglb]e assets are initially recognised at cost. After récognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists,
the recoverable amount of the asset is determined which is the higher of its fair value less costs fo sell and its value in
use. An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made,
the useful life shall not exceed ten years. :

The estimated useful lives range as follows:
Development expenditure 5 years straight line
. Trademarks. 5 years straight line

1.7 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and anj
accumulated impairment losses. Historical cost includes expenditure that is directly attributable fo bringing the asset
to the location and condition necessary for it to be capable of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists,
the recoverable amount of the asset is determined which is the higherof its fair value less costs to sell and its value in
. use. An 1mpa:rment loss is recognised where the carrying amount exceeds the recoverable amount :

The Company adds to the carrying amount of an item of fixed assets the: cosf of replacing part of such an item when
that_cost is incurred, if the replacement part is.expected to provide incremental future benefits to the Company. The
carrymg amount of the replaced part is derecognised. Repairs and maintenance are charged to profit or loss during the
period in which they are mcurred

Depreciation is charged so as to allocate the cost of assets less their resudual value over thelr estimated usefu! lives,
using the stralght-lme method . . .

Depre(:latlon is provided on the following b351s

-‘Long-term leasehold property . - 5 years o .
Plant and machinery : . - 3-4years '
Fixtures and fittings . 4 years -
~ Office equipment ' - 4 years
- Warehouse and storage equlpment - 4 years
Capitalised inventory : - 10-12 years

The assets’ residual values, useful lives' and depreciation methods are reviewed, and adjusted prospectively if
appropnale or if there is an indication of a significant change since the last reporting date. :

Gains and losses on disposals are determmed by comparing the proceeds WIth the carrymg amount and are recogmsed
in the Statement of Comprehenswe Income. :

i.8 Impairment of fixed assets and goodwill

Assets that are subject to deprecratlon or amortisation are assessed at each reportmg date to determine whether there
is any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the carrying
value of the agsét (or cash-generating unit to which the asset has been allocated) is tested for impairment. An
impairment’loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed at each reporting date to
assess whether there is any indication that the impairment losses recogmsed in prior penods may no longer exist or
‘may have decreased. .
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N otes (commued)
1. Accountmg policies (contmueaD
L9 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

.16 Stocks

Stocks are valued 4t the lower of cost and net realisable value after making due allowance for obsolete and slow-"
moving stocks. Cost includes all dlrect costs.

- The company is involved with purchasing aircraft or engines. The cost of stock mcludes the purchase price and

directly attributabie costs incurred in brmgmg the inventory to their present location and condition. When an aircraft
- or engine is acquired, the purchase price plus direct costs are apportioned to each saleable component based on its
estimated fair market value as a percentage of the overall fair market value of the aircraft or engme

thn a componem is so]d the appomoned net book valug for that part is recogmsed as the cost of goods sold in the
Statement of Comprehensive Income. .

111 Debtors

- Short term debtors are measured at transaction price, less any lmpmrment Loans recelvable are measured initially at
fair.value, net of transaction costs, and are measured subsequently at amortised cost usmg the effective interest
method, fess any lmpalrment

1.12 Cash and cash equtvalents

- Cash is- represemed by cash in hand and deposits with financial institutions repayable without penalty on notice of
not more than 24 hours. Cash equivalents are highly. liquid investments that mature in no-more than three months
from the date of acquisition and that are readily convertlble to known amounts of cash with insignificant risk of
change in value, :

113 Financial instruments

The Company only enters into bésic financial instrument transactions that result-in the recognition of financial assets
and liabilities like trade and other debtors and creditors, loans from banks and other third partles loans to related
parties and investments in ordinary shares. : : :

Debt instruments {other than those wholly repayable or recelvable w1thm one year) including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and subsequently at
amortised cost using the effective interest method, Debt instruments that are payable or receivable within one year,
typically trade debtors and creditors, are measured, initially and subsequentiy, at the undiscounted amount of the

- cash or other consideration expected to be paid or received. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beyond normal business
terms or in case of an out-right short-term loan that is not a market rate, the financial asset or liability is measured,
initialiy at the present value of future cash flows discounted at a market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the case of a Small
company, or a public benefit entity concessionary loan.
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Notes (continued)
L. I Accounting policies (continued)

113 - Financial instruments (contirued) _
Financia! assets that are measuired at cost and amortised cost are assessed at the end of each réporting period for

objective evidence of impairment. If objective evidence of impairment is found an 1mpa1rment loss is recognised in
the Statement.of Comprehensive Income. .

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset’s
carrying amount and the present value of estimated cash flows discounted at the asset’s original effective interest
rate. If a financial asset has a variable interest rate, the discount rate for measurmg any 1mpamnent loss is the-

. current effective interest rate determined under the contract.

For fnancual assets measured at cost less impairment, the-impairment loss is measured as the difference between an
asset’s carrying amount arid best estimate of the recoverable amount, whichi is an approximation of the amount that
the Company would receive for the asset if it were to be sold at the reporting date.

‘Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the llablllty simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments,
Derivatives are initially recogmscd at fair value on the date a derivative contract is entered into and are subsequently _

re-measured at their fair value. Changes in" the fair value of derivatives are recognised in the Statement of - .

comprehensive income. The company does not cment]y apply hedge accountmg for interest raxe and foreign
exchange derivatives. , :

1.14  Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed cost asing the
effective interest method. :

115 Foreign currency translation, functional and presentation currency

‘The Company's functional and presentational cui‘nency is USD.
Transactions and balances '

Foreign currency transactlons are translated i mto the functional currency usmg the spot exchange rates at the dates of
the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non- monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured usmgthe exchange rate when fair value was determmed

Foreign exchange gains and losses resu]tmg from the settlement of transactions and from the translation at period;
end exchange ratés of monetary assets and liabilities denominated in foreign currencies are recognised in the
Statement of Comprehersive Income consistent with the nature of the underlying transactions.

Foreign exchange gains and losses that relate to borrowings and cash and cash equwalents are presented in the
Statement of Comprehensive [ncome wzthm 'finance income or costs'.
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Notes (continued)
1. Accounting policies (continued)

116 : Financecosts.

'Fmance costs are charged to the Statement of Comprehensive Income over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recogmsed asa reduct(on in the proceeds of the associated capital instrument. :

LI7 - Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statemem of Comprehenswe Income on a stralght-llne basis
over the lease term,

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight' line basis
over the lease term, unless another systematlc basis is-representative of the time patiern of the lessee’s beneﬁt from
the use of the leased asset. :

The Company has taken advantage of the optional exemption available on transition to FRS 102 which allows-lease
incentives on leases entered into before the date of transition to the standard 1 January 20138 to continue to be
charged over the penod to the first market rent review rather than the term of the lease.

1.18 Operating leases: the Company as lessor

Rental income from Operatmg leases are recogmsed in the Statement of Comprehensive Income ona stralght line
. basis overthe lease term. -

S

Initial direct costs incurred in arranging an operatmg lease are added to the carrying amount of the leased asset and
recognised as an expense on a straight-line basis over the lease term.

Incentives granted fo lessees to enter into an operating lease ‘are recogniséd as a reduction of rental income on a
straight-ling basis over the lease term, unless another systematic basis is more representatwe of the time pattern of.the -
lessee’s benefit from the use of the Ieased asset

The Company has taken advantage of the optional exemption available on transition to FRS 102, allowing lease
incentives on leases entered into before 1 January 2018 to contmue to be recogmsed over the penod to the first
market rent review rather than the full lease term:

119 Pensions
Defined contribution pension plan

The Company operates a defined contribution ‘plan for its'employees. A defined contribution plan is a pension plan
under which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the.
Company has no further payment obllgallons

The contributions are recognised as an expense in the Statement of Comprehenswe Incoine when they fall due.
Amounts not paid are shown-in accruals as a liability in the Statement of Financial Position. The assets of the plan
are held separately from the Company in independently administered funds. .

1.20 Borrowing casts

All borrowing casts are recognised in the Statement of Comprehenswe Income in lhe year in which they are
incurred. :
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Notes (continued)

1.. . Accounting policies (contin’z)ecﬂ.

121 Prawswns Sfor liabilities

‘Provisions are made where an event has taken place that gwes the Company a legal or constructive obligation that
probably requires settlement by a transfer of economlc benefit, and a reliable estimate can be made of the amount of
the obligation. .

- Provisions are charged as an ekpense to the Statement of Com prehensive Income in the year'that the Company
becomes aware of the obligation, and are measured at the best estimate at the Statement of Financial Position date of
the expendlture required to settle the obligation, taking into account relevant risks and uncertainties. .

When payments are eventually made they are charged to the provusuon carried in the Statem ent of Financial
Position.

1.22 Current and deferred taxation

The tax expense for the year comprises current and deferred tax, Tax is recognised in the Statement of Comprehensive
Income, except that a charge attributable to an item of income and expense recognised as other com prehénsive income
or to an item recognised directly in eqwty is also recogmsed in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and Iaws that have been enacted or substantwely
_enacted by the reporting date in the counmes where the Company operates and generates incame.

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not reversed by the
Statement of Fmanma] Position date, except that:

e ‘The recogmition ot deterred tax assets is limited to the extent that it is probable that they will be recovered
~ against the reversal of deferred tax liabilities or other future taxable profits; and
Any deferred tax balances are reversed if and when all COﬂd]thﬂS for retaining associated tax allowances
have been met,

Deferred tax balances are not recognised in respect of permanent differences. except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them-and the differences between the fair values of liabilities acquired and the
amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or
substantively enacted by the reporting date.

1.23  Exceptional items

The company classifies certain one-off charges or credits that have an impact on the financial results as “exceptional
items” being transactions that fall wnthm the ordinary activities of the Company but are presented separately due to
: thelr size or incidence. '

124 Research and development

In the research. phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shatl be recognised as an expense when it is incurred.

Intangible assets are recognised from the development phase of a project if and only if certain specific criteria are met
in order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably .
measured. The capitalised development costs are subsequently amortised on a stralght-lme basis over their useful
" economic lives, which range from 3 to 6 years. :

-If it is not possible to dlstmgwsh between the research phase and the deve]opment phase of an mternal pro;ect the

expendlture is trealed as if it were all incurred in the research phase only .
N 4
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" Notes (continued)

2. ' Judgements i in applying accmmtmg policies and key sources of estimation uncertamty

In the application ofthe Company s accounting policies, which are described in note 1, the Directors are required to
make judgements, estimates and assum ptlons that are not readily apparent from other sources, These estimates and
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results
'may differ from these estimates.

. Critical accounting judgements in applying the Co}fxpany ’s accounting policies:

In the course of preparing the financial statements, no judgements have been made in the process of applying the
- Company’s accounting policies, other than those involving estimations (which are dealt with separately below), that
have had a significant effect on the amounts recogn |sed in the financial statements.

Source of estimation uncertainty and Judgemem&mvolwng estimations:

The Company does not have any key assumptions concerning the future, or other key sources of estimation
uncertainty in the reporting period that may have a significant risk of causmg a matenal adjustment to the carrying
amount of assets and liabilities within the next financial year.

Notw1lhsta_nd| ng this, a significant portion of the Company’s acti vities relate to engine and aircraft teardown
projects which are undertaken over a period of time, and the Company is required to make estimates in accounting
for the cost of sale over the life of the project. This is determined by estimating the expected costs and sales values

" to derive an expected margin for each project at the outset. The margin is then used.to determine a cost for each
saleable part based on its anticipated selling price (fair market value). This enables a specific cost to be allocated to .
each part which is then recognised as the cost of sale when a part is sold. The company uses a well-established
methodology for accurately calculating the expected profit margin for its projects which is then used on individual
parts. There is a detailed approval process for forecasted performance and mputs to project models are updated
regularly to take account of current market pricing. Further detail is provided-in the respective accounting policies.

3 Turnover . _
The whole of the turnover is attributable to sales, repairs and Ieasmg of airline .components.

' 'Analysus of by country of destination:

20249 2023
3000 $:000
United Kingdom S R 33,641 24,664
United States of America - . . . 95,806 . 66,916
Rest of the world o . i 168,441 122,093
297,888 213,673
.4, Operating profit
The operating profit is stated after charging/(crediting): :
' ) . 2024 ’ 2023

. . ' : $:000 3000
Tangible fixed assets — depreciation . o 3,663 3,187
Intangible fixed assets — amortisation . ' - ‘ ' : 85 13
- Exchange differences . ' . - (714) 358
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Notes (continued)

5. Auditor's remuneration

Feés payable to the company’s auditor and its associates for the audit of the
company’s annual financial statements

Fees payabfe to the company’s auditor and its associates in respect of:
Taxauon comphance services

6. Staff numbers and costs -

Staff costs, including directors’ remuneration, were as follows:

<

Wéges and salaries
Social security costs
Cost of defined contribution scheme

" AerFifi Limited
Annual report and financial statements
© 31 December 2024

2024 2023

$'000 " $°000
. .

T 131
12 1

2024 2023
$°000 $°000
19,949 ‘ 14,959
1,916 . 1,308
861 431
22,726 16,698"

The average monthly number of em ployees,'including the directors, during the year was as follows:

" Operational
Administration
‘Management

7. Directors’ remuneration

" Directors’ emoluments .
Company contributions to defined contribution pension schemes .

2024 2023

No. No.
53 45
132 108
8 7
193 ‘ 160
2024 2023
© $°000 $'000
1,195 293
28 20
1223 913

During the year retirement ‘benefits were accrumg to 1 director (2023 Iyin rapect of defmed contnbunon pension

SChemes

The highest paid director received remuneration of $973,726 (2023: $689,432). The value of the com pany 's
contributions paid to a defined contribution- pension scheme in respect of the hlghest paid dlrector amounted to

$22,003 (2023: §14,541).
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8. Interest payable and similar eiperpses

Interest payable on bank facilities
Finance leases and hire purchase contracts
Other interest payable on amounts (}ue to group undertakings

-9 " Taxation

Current tax )
* Current tax on profit forthe year
Adjustments in respect of prior periods .

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods
Efféct of 1ax rate change on opening balance

H

Total deferred tax

Total tax

2024

$’000

9,329

oo

9,212

9,773

31 December 2024

2023
- $°000

8,106

1,326

9,432

2023
$000

4,051
- 891

4,942 -
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9.. Taxation (commueaﬂ

Reconciliation df-e_ffe‘ctiyé tax rate

" 2024

2023
\ $°000 $°000
Profit for the year 26,089 11,029
Total tax expense 9,773 4,736
Profit excluding taxation 35,862 15,765
Tax using the UK corporation tax rate of 25% (2023: 23.52%) 8,966 3,708
Effects of:
Fixed asset differences ' 64 43
Expenses not deductible for tax purposes 862 580
Remeasurement for changes in tax rate on deferred tax ba]ances . 18
Adjustment in respect of prior periods — currént tax (117) 891
Adjustment in respect of prior period — deferred tax - (2) (504)
Total tax expense included in profit or loss 9,773 4,736
Factars that may a[fect futuretax charges
- The deferred tax hablllty at 31 December 2024 has been <calculated based on the UK corporatlon rate of 25%,
refl ectmg the expected. nmmg of reversal of the related t:mmg differences.
10. ©  Exceptional items T
: 2024 2023
- §'000 $:000
Professional fees 1,455 1,355
Legal Advice for PvﬂlPZ 6l -
Facility move © 1,442 -
Restructurmg Supply Chain Department 161 -
Roof repairs - 173
ST

Exceptional items are disclosed separately due to their size or mmdence to provide further understandmg of the

financial performance of the company. -

- Facility move costs relate to expenses incurred regardmg moving our HQ faclhty in Bedwas to lndurent Park in

Newport, as well as opemng a.new office in Singapore.

Professional fees relate to consultancy costs for an external review of our S-year plan, fees in respect of an

~automated valuation/pricing model that did not come to fruition and legal advice relatingto a new issue of MIIP
shares. Professional fees in the prior year relate to due diligence costs in the respect of a potential acquisition that
was aborted and fees relating to raising of finance (preference shares) and renewal of the group’s existing banking

facility.
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Notes (continued)
11.° Intaﬁgible assets -
‘Cost

-At | January 2024

- Additions

.At 31 December 2024-

~ Amortisation
At 1 January 2024
Charge for the year

© At 31 December 2024

Net baok value .
At 31 December 2024

At 31 December 2023 -

Development
-$'000

176
596

772

51

85

136

63

=)

12

a N

Trademarks
© 8000

5

; -

(%]

w

w

AerFin Limited
. '/Annual report and financial statements
.31 December 2024

Total
$'000

181
596

777

56 -

141

- 636

125

28



Notes (continued)

12.  Tangible fixed assets

Cost or valuation
At ) January 2024
Additions
Disposals

31 December 2024

Depreciation

At 1 January 2024-
Charge for the year
Disposals

31 December 2024

‘Net book value
. At 31 December 2024

At 31 December 2023 -

Plarit and machin ery .

" Long- .
' ferm Warehouse . . : o . .
leasehold Plantand . and storage Fixtures and Office  Capitalised
property machinery equipment fittings equipment inventory Totat
$000 $'000 . $'000 $000 $'000 $'000 $000
56 3,179 1,145 1,672 2,007 27,287 35,346
196 - 1,290 ) 4,028 643 J;733 7.975
- . - - - {1,386) (1,886)
1252 4,469 1,230 5,700 2,650 _27,]34 - 41435
. 56 2,133 912 1,443 1,538 . 12,194 18276
20 431 117 22 . 241 2,632 3,663
. - . . . 657 657) -
76 2,564 1,029 1,665 1,779 18,165 21282
176 1,905 201 .4,035 - 87N 12,965 20,153
: 1,046 233 229 469 15,093 17,070
Thé net book value ofésse‘ts held under finance leases or hire purchasé contracts, included-above, are as follows:
: 2024 2023
$°000 $000
637 -
637 -

AerFin Limited

Annual repbn and financial statements

‘31 December 2024 -
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Notes (continued)
13. - Fixed asset'investments
) . Investments in
- subsidiary’
companies
: $°000
Cost or valuation . ) ) : E _ o
At 1 January 2024 : . . ) .25
T At 31 December 2024 o - - , : ' B 25
- lmp.ﬁ_irﬁl_tnt . . ) - h o
At-1 January 2024 . o " ) B AR
At 31 December 2024 . . : - 28
Net book value . : : .
-~ At 31 December 2024 . ) : _ : o - -
At 31 December 2023 : ~ . . o a o -
Subsidiary undertakings ) ’
The following were subsidiary undertakings of the company:. _ _
Name o Registered office * Principal i Class of Holding
' . ' - activity shares - ' o
AerFin USLLC | ' UsS.aA. - Marketing of airline components . Ordinary . : 100%
The registered office for AerFin US LLC is 3740 West 104th Street, Suite 16, Hialeah, FL. 33018, US.A..
14, Stocks ' '
. L 2024 2023
) $'000 $°000
Finished goods and goods for resale L ' ' - 170,167 . - 129,491
15. Debtors ' -
. : : . - 2024 - 2023
N, . . - - _ C.8W00 0 $°000
Trade debtors . R _ 33,064, " 40,840
Amounts owed by group undenakmgs - ’ ' o o 2,140 . 2,140
VAT debtor S . . _ S 1,242 -
Prepayments and accrued income IR ‘ 16,063 8,681
52,500 - 50,661

Amounts owed by group undertakings to the compan ¥, are un secured and repayable on demand but are expectcd to be recovered
in more than 12 months
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16. Cash and cash equivalents .
2024
$000-
'Cashat bankand inhand ~ ' ' - - 442
\ .
: 442
17. Creditors: Amounts falling due within one year
2024
3000
" Bank loans o : : s .-
Trade creditars o ' . - L . 12,994
Amounts owed to group undertakings o 27,879
Corparation tax ) - . . o . 5,333
Othertaxation and social security R o - Co S 419
Obligations under finance lease and hire purchase contracts ' .. 203
Other creditors : . - 1,348
Accruals and deferred income B . : © 19,680
67,856

31 December 2024

2023
$°000

781 -

781

2023 .
$°000

93,385
6,183
25,046
3,121 -
214
1,062
12,970

© 141,981

" Bank loans consist of $nil (2023: 393, 385,265) being amounts.falling due within one year in respect of the group’s
seniorrevolving credit facility, due in February 2027. A 3-year extension to the facility was signed in February
2024, with the option to extend for a further year after year. orie and then for another year after year, or a further two-

" yearsif no request was made in yearorie. The group’s senior revolving credit facility is secured via a fixed and |

floating charge over assets of the group headed at Atlantic Offerco Limited, and interest is charged at 1-month USD -

Term SOFR plus a credit spread of between 250bps and 400 bps (was 300 bps as at the Balance Sheet date) '

dependmg on the “Net Levcrage" This is defined as the ratio of Total Net Debt on the last day of the relevant 12-

month period to EBITDA in respect of that 12- month period. N

Amounts owed to group undertakings are repayable on demand. Included within anounts owed to group’
undenakmgs is $25,054,043 (2023: $23,435, 677), bemg funding provided to the company by Atlantic Holdco
Limited related to its issue of preference shares in the pnor year, mcludmg accrued interest. This amount accrues -

interest annually of 14%.

Obligations under finance leases a.nd hire purchase consist of $202 676 (2023 Sml) relate to a hire purchase
agreement for a gantry crane at our new facility which is a three-year agreement maturing in July 2027.
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18.  Creditors: Amounts falling due after more than one year : ) .
: : . - 2024 2023
3000 ' $'000
" Bank loans © - N E . 91,883 .
_ Obligations undet finance leases and hire p'urc_ha’se contracts ’ 37 -
92,254 -

: Bank loans consist of $91,883,000 (2023: $mf) due under the group 's senior revoTV|ng credit facnllty, renewed in_
February 2024 for a three-year minimum period.

Obligations under finance leases and hire purchase consists of $371 2l4 (2023: $ml) relatmg to a hire purchase
agreement for a gantry crane at the company’ ’s new facnllty It’s a three-year agreement maturing in July 2027.

19. Hire purchase and fmance leases

Minimum lease payments under hire purchase fall due as follows: .
’ ’ 2024 2023

S'000 . $000

. Within one year - I - _ 203 - . -
Between 1 —2 years . : : S 226 -
Between 2 — 3 years - : 145 -
574 -

- 20, lnlerest—bearmg loans and borrowmgs

~ This note provides information about the contractual terms of the Company’s mterest -bearing loans and borrowmgs, '
which are measured at amortised cost.

2024 2023
. o s000 | 2000
Creditors falling due more than one year . - : o
Revolving credit facility . ) 9,83 - -
. Finance lease liabilities 5 BRI : . 3N o -
92,254 : -
Creditors falllng due wnthm less lhan one year . - N .
Revolving credit facility ; ) - ' ) ' - . 93,385
Amounts owed to group undertakings B - . 25,054 23,436
Finance lease liabilities T ’ . ' - 203 ’ -
] 25,257 116,821 -

* Amounts owed 10 group undertak-ings of $25,054,043 (2023: §23,435, 677) is in respect of amounts received from
Atlantic Holdco Limited, obtained in July 2023, is repayable on demand when majority shareholders CataCap
Investment A/S s¢ll their shares. Interest is charged at 14% per annum.

~Amounts of $91,882 992 (2023: 893,385,265) due under the group’s sembr $100m revolving credit faci]ity are
secured viaa fixed and floating charge over all assets of the group hieaded by Atlantic Offerco Limited. The facility
was renewed i in February 2024 and is in place until February 2027.

.
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Notes (continued)

20. l_ntgrest-bea.ring loans and borrowings (continued .

Terms and debt repayment schedule _
‘ o ; Nominal
Currency  Interest rate

Revolving credit facility - U.SD($). "Variable

Amounts owed to group undertakings EUR(€) =~ - 14%
.- Finance lease liabilities : GBP(£) . Fixed

21. Defe'rred taxation

At beginning of year )
Charged to profit or loss -

At the end of year .

The proviéion for deferred taxation is made up as follows:

Accelerated capital allowances
Short term timing differences

Atiheendofyear

"22. . Sharecapital

Allotted, called upand fully paid ‘
115,741 (2023: 115,741) Ordinary shares of £1 each

AerFin Limited

Annual réport and financial statements
-31 December 2024

Year of Repayment

maturity  schedule

. 2027 Variable .-

NA . NA
2027 . Monthly

2024
$:000

.{1,998) -
(s61)

(2,359)

2024

$'000

(2,684)
125

(2,559)

2024

183,984

2024 2023
$000 $000

91,883 93,385
25,054 23,436
574 - o

17,511 116,821

2023
$°000
(2,208
: 206

(1,998)

2023
$°000

'(2,009)
1l

(1,998)

2023

-]

‘183,984

There is a single class of ordinary share: There are no restrictions on dividends and the repayment of.capital.

23. Reserves
Profit and'loss account -

Includes all current and prior period retained profits and losses. -
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Notes {continued)
24. Commitments under operating leases

At 31 December 2024 the company had future minitum lease paymems under non-cancellable operatmg leases as
follows:

v

2024 - 2023

§'000 $000

Less than one year . : _ ) . D o8 . 984
‘Between one and five'years . o = ' - 7,787 3,134
More than five years - ) ' : 5,284 869
14779 4,987

' Durmg the year S] ;063,234 (2023: $84l 00Q) was recognlsed as an expense to the profit and loss account in respect -
of operating leases. The operatmg lease for the Bedwas Facility will continue into 2025. A new operating lease
agreement for the company’s new head office premises at Indurent Park, Newport was signed on 1 May 2024.

. The new premlses will replace the Bedwas Facility.

28, Related party transactlons

During the year, the company made purchases of $36 264 {2023 318,071) from CataCap Management A/S:
CataCap Management A/S, an entity mcorporated in Denmark, is the ultimate controlling party.

_ During the year, the company made sales of $nil (2023 330, 000) to and made purchases of $nil (2023 $nit) from -
TP Aerospace an entity incorporated in Denmark, whose ultimate controlling party is CataCap Management A/S.
- The company also made sales of $652,600 (2023 §nil) to TP Aerospace Americas, an entity incorporated in the
United States of America, whose ultimate controllmg party is CataCap Management A/S.

The group has taken the exemption permitted by Fmanc1 al Reporting Standard 102 section 33 not to diselose any
related party transactions with any companies in the group headed by Atlantic Holdco Limited, on the basis that they
are-a wholly owned group, and consolidated aocounts are publicly available.

Transactions with key managerment personnel

~ Total compensatlon of key management personnel (including the dlrectors) in the year amounted to 33,840,074 .
(2023 "82,941,000). :

26, Controllmg party

The immediaté parent com pany by virtue of its 100% shareho]dmg in the Company is AerFin Holdings lelted

registered in the United Kingdom. The ultimate parent company and controlling party is considered to be CataCap Il
K/S.

The accounts of Cata(fap 0 K/S are prepared in_accordance with IFRS as an investment Vehicle, hence there is no
con_'solidatjon. Accounts are available at CataCap, Oster Alle 42, 7th, DK-2100 Copenhagen, Denmark.
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